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Italy, France Confirm Yugoslav Helicopter Incident 
AU0701172092 Paris AFP in English 1658 GMT 
7 Jan 92 


[Text] Rome. Jan 7 (AFP}—Italy and France confirmed 
tha’ a Yugoslav warplane destroyed a helicopter carrying 
five European Community (EC) observers over Croatia 
Tuesday, killing all aboard. 


Another helicopter carrying EC observers was cnppied. 
but made an emergency landing. 


In Rome, the Italian Foreign Ministry said the four 
ltahan observers aboard were killed, and in Pans. the 
French Defense Ministry said the French naval officer 
aboard was dead. 


The EC observers—monitoring a civil war between 
breakaway Croatia and federal Yugoslav forces—were 
killed when their helicopter was struck by a missile fired 
by a Yugoslav Air Force MiG near the town of Varazdin. 
close to the Hunganan border, the Croatian Government 
said in Zagreb. the Croatian capital. 


The other EC helicopter made an emergency landing 
near the village of Madzarevo after the 2:10 p.m. (1310 
GMT) attack, 1 said. 


In Brussels, the Belgian Foreign Ministry said an EC 
monitor from Belgium in that helicopter was unhurt. 


Some 300 international observers are in Yugoslavia, 
where the civil war has raged since July. 


‘Strict’ Adherence to SFRY Arms Embargo Cited 
LDO0701200192 Berlin ADN in German 1833 GMT 
7 Jan 92 


[Text] UN/New York (ADN}—Today Germany gave 
UN Secretary General Butrus Ghali details of its strict 
adherence to the arms embargo imposed on Yugoslavia. 


Since March 1991, no additional military equipment or 
ammunition has been supplied to Yugoslavia, nor have 
any export hoenses for weapons been issued. a declara- 
tion by the German UN mussion stated. Since July 1991, 
no additional export licenses for supplying dual purpose 
goods to military customers have been issued, it con- 
tinued. Should German weapons be found in Yugo- 
slavia, these could only have been supplied illegally or 
prior to the embargo coming into force, it was stated. As 
of yet. however, no concrete indications linking German 
firms with military shipments to Yugoslavia have come 
to light. st stated. The federal government will, however, 
closely examine ali of the cases that were cited in a 
memorandum from the Yugoslavian Government about 
the infringement of the arms embargo, it continued. A 
UN Securnty Council resolution obliges all states to 
provide details of the measures they have taken to ensure 
adherence to the arms embargo. 
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Congress, White House ‘Lost Control’ of Deficit 


92GE0146A Cologne CAPITAL in German 
Dec 91 pp 93-94. 96-99 


{Article by Rainer Huebner: “So Long. Dollar™] 


[Text] The U.S. Congress and the White House have lost 
control of the raging budget deficit. The result 1s gal- 
loping inflation. In its desperation. the central bank 
depends on outside help for stability: the Fed links the 
dollar to the ECU [European currency unit), With this 
step. the United States relinquishes its economic sover- 
cignty and the leading role in the world economy. 
EC-Europe takes over the scepter 


The bizarre vision of a political screwball’ No. this bold 
scenario comes from Professor Ronald McKinnon of 
Stanford University. The renowned currency specialist 
circulated his themes recently at Bretton Woods in the 
United States, in precisely the hotel in which the British 
pope of economics. John Maynard Keynes. and Harry 
Dexter White of the U.S. Treasury Department worked 
out the rules of the game for the postwar order under the 
dollar. All at once the past glory of the histone setting 
seemed to his audience to symbolize the end of an era. 


The fixed star that according to McKinnon will replace 
the dollar within a decade has not even appeared in the 
firmament. At their summit in the Dutch city of Maas- 
tncht on 9 and 10 December. the heads of state and 
government of the EC just want to establish the precon- 
ditions for this with treaties on the Political L mon as 
well as the Economic and Currency Union. which must 
be ratified by the parlsaments of the member countnes in 
1992. Under the schedule. another five years will pass 
before at least seven EC countnes—the required num- 
ber—through an irrevocable freezing of exchange rates 
have united their currencies into a unified European 
money: the ECU. 


In combination with the political results. Maastricht 1s 
attaining “a histomc dimension.” judges Bundesbank 
Vice President Hans Tictmever: “To be sure. | consider 
comparisons with the reordering of the world through 
Yalta or the Peace of Westphalia to be somewhat pomp- 
ous.” With the German mark [DM]. Germany 1s losing 
the symbol of its resurgence and its strength, but in its 
place it 1s gaining new sovereignty Europe will become a 
political power factor in the world, at first primarily 
because of the new ECU. which attacks the superpower 
United States and its dollar that has dominated since 
World War Il. “The currency will bring about a shift in 
politics,” expects Horst Koehler. state finance secretary 
in Bonn 


The treaties of Maastricht are providing the decisive 
tools. The European Central Bank wil! be as independent 
as the German Bundesbank and likewise primarily com- 
mitted to price stability. In some passages. such as that 
dealing with prce stability. “the European statute is 
even more clear-cut than the prototype Federal Banking 
Law” (Tietmever). “The public outside of Germany 1s 
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less conscious of stability,” expiains Gerd Haller, nego- 
tuuator from the Federal Finance Ministry and proven 
advanced thinker of the German-German currency 
union: “In cases of doubt, we cannot count on public 
support for the goal of stability.” 


Norbert Walter, chief economist at the Deutsche Bank. 1s 
likewsse satisfied with the institutional measures. After 
looking through the treaty drafts, he prophesied: “In com- 
petition for value stability, the ECU will far outshine the 
dollar.” The U.S. currency lacks above all the support of a 
sufficsently well anchored central bank autonomy. For a 
career as world money, the ECU brings with « home 
ecopomic strength for competition with the dollar 


With «ts 340 milhon people, the EC bloc earns approxi- 
mately the same national product as the United States. 
Expanded by the EFTA countnes, the EC puts even more 
weight on the scale. With the elimination of controls on 
capital movements, the financial integration should also 
proceed rapidly. With a united European financial area and 
a corresponding large volume of the capital market, the 
United States “will for the first time have a senous nval in 
the financial world.” forecasts Ruediger Dornbusch from 
the Amerncan think tank, MIT. “The dollar has often been 
unstable but it has never been challenged as the dominant 
financial medium ~ 


The forecasts speak for the ECU. For most observers 
expect that in the long term EC-Europe will have a more 
dynamic economy, even if the United States 1s able to 
overcome its economic crisis next year. The reasons for 
the American lag le deeper and are structural in nature. 
“In contrast to Evrope, the United States has not yet 
made the transiticn from an extensive economy that 
exploits resources \© one that 1 intensive and saves 
resources,” 1s the analysis of Ernst-Montz Lipp. chief 
economist of the Deutsche Bank. 


The further prospects for the United States are also 
gloomy. The infrastructure 1s disintegrating. Education 
1s in a deplorable state. External assets were squandered 
in the economic wildfire in the supposedly golden 
Reagan years. The United States has gone from being the 
largest creditor in the world to being the largest debtor 
Washington does not have the strength to turn things 
around. So the United States could well “become the 
sick man among the industrial states,” 1s the d of 
Achim von Heynitz from the planning of the 
Foreign Ministry in Bonn. The economic base of the 
dollar 1s crumbling 


The more the U.S. economy staggers like a beaten 
heavyweight boxer on the ropes, the more self-nghtcous 
the US. politicians are becoming since the abdication of 
the Soveet Union as a superpower. Whereas President 
George Bush still graciously tolerates the huge disinte- 
grating empire as a yumor partner, he assigns the old 
alles only “a leading role for trvialities.” complains 
Federal Finance Minister Theo Waigel. Horst Kochier. 
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Waiugel’s state secretary and the chancellor's chief man- 
ager in world economic questions, also senses trouble: 
“The disproportion between the United States’ world 


political pretensions and its economic strength 1s a 
source of great conflicts.” 


Until now the international monetary rules of the game 
have ensured that the allies must also pay when Wash- 
ington lives beyond its own means. With the weapon of 
the dollar, the United States can blackmail the Euro- 
peans into the corresponding concessions. 


Through the policy of “benign negiect™ at the beginning 
of the 1970's, Washington involved the allies in the 
financing of the Vietnam War. In the same way, in the 
late 1970's, the United States forced Germany to take 
the role of a locomotive for the world economy and, in 
the carly 1980's, the Reagan administration imposed a 
policy of high interest rates on the world. And from 1985 
through 1987. then Secretary of the Treasury James 
Baker demanded that Germany and Japan pursue an 
expansive financial and monetary policy. To alleviate 
the negative results of the decline of the dollar, the 
non-American central banks had to buy up more than 
$100 bilhon im the last currency crisis alone. The US. 
Administration can thereby count on a large part of this 
money flowing back to the United States as investments. 
thereby facilitating the financing of the deficit. 


U.S. President Bush has now rung in a new 
round. Concerned about his reelection. he 1s pressing the 
Germans to lower interest rates. “We will no longer 
allow Washington to make policy with other people's 
moncy.” says Kohl's man Kochier steadfastly. But how 
long can that go on if the United States continues to 
allow the dollar to fall like a rock” 


In view of the foreseeable economic problems of the 
United States. the European Monetary Union will be 
absolutely vital to Germany. “Otherwise the impending 
burden of adaptation would overtax even the German 
economy,” warns Belgium's Finance Minister Phi! ppe 
Maystadt. Thereby Kohl did not even have protection 
against the dollar weapon in mind when he. together 
with Francors Mitterrand, took the lead in the unifica- 
tion of Europe. It was more likely the Frenchman, who 
thinks in traditional power terms, who sought this 


The Currency Union “promises equality of weapons.” 
expects C. Randall Henning from the Institute for Inter- 
national Economics in Washington. With a share of 16 
percent of the gross national product. the overall depen- 
dence of the EC on foreign trade 1s no higher than it 1s for 
the United States. In the case of individual EC members. 
on the other hand, it 1s substantially greater. Hence, they 
react much more sensitively to fluctuations in the dollar 
than docs the United States. With the future currency 
bloc, however, fluctuations of the US. currency can no 
longer drive wedges between the EC currencies with 
which Washington 1s still splitting the Europeans. Truc. 
Hans Tietmeyer wants to leave the question of splitting 
or not undecided. “A stable EC currency will certainly be 
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able to compete with the dollar.” he states with satisfac- 
tron. For a long time, he performed Sherpa-work for 
Kohi at the world economic summit meetings before he 
hurned off to Frankfurt as vice president of the Deutsche 
Bundesbank [German Federal Bank}. 


How would the United States react to the new constel- 
lanon” “Neher politics nor the administration have 
deaht with this.” as Deutsche Bank man Walter knows 
from his conversations in Washington. Responsible offi- 
cials will probably not “become painfully aware of the 
new relationships until the dollar crashes,” U.S. econo- 
mist Henning expects. Assuming that the European 
Central Bank remains unyielding. they would then be 
forced to pay the price of their irresponsible policies 
themselves and would have to support the value of their 
currency through borrowed foreign exchange. 


In the final analysis, only one formula can heip: The United 
States must get control of its budget deficit and slow down 
the printing presses, but judging by the admunistration’s 
mability so far to consolidate, U.S. economist Dornbusch 1s 
“skeptical” about such an emergency case. All at once even 
the wild speculation of monetary specialist McKinnon that 
the Unsted States may then anchor the dollar to the ECU no 
longer seems abstruse 


One thing 1s already certain: In the new constellation 
with the ECU, the dollar can maintain its international 
role only if “the United States ceases to measure its 
financial discipline against that of Peru.” scoffs MIT 


expert Ruediger Dornbusch. 


Amencan budgetary policy largely determines the con- 
tours of the international monctary landscape. but “a 
partnership between the heavyweights.” as Elke Thiel 
from the Science and Policy Foundation hopes. is not 
even looming on the honzon at the present time. 


In the battle between the dollar and the ECU. the yen 
will probably at best play a secondary role due to its lack 
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of economic caliber. Its economic base, the East Asia 
regpon, 1s “still much too heterogeneous, with respect to 
its level of development, structure of trade and industry. 
and social situation, for it to be able to gain additional 


the ruling socialists are still unswervingly holding on to 
the policy of the franc-fortress. But msks are looming that 
do not entirely preclude a setback in the event of a longer 
penod of stagnation. Pans has stopped the privatization 
of the state enterprises and 1s now misusing them as an 


the last minute, the Commerzbank stopped its partici- 
pation im Credit Lyonnais when the bank that was 
foreseen for privatization was forced to take over a share 
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Russian Federation Granted Rescheduling Credit 


AU0B01 103992 Vienna DER STANDARD in German 
8 Jan 92 p 13 


[APA report: “3.5 Billion Schilling Rescheduling Credit 
for Russia™] 


[Text] Vienna—Within the framework of the agreement 
on a respite that was concluded by the Pans Club of 
Western creditor countnes with eight successor states of 
the USSR, Austra will grant a rescheduling credit of 
about 3.5 billion schillings to the Russian Federation. 
Thus, Russia is granted a respite for thes year, 1 was 
stated at the Finance Ministry. 


The rescheduling will not affect the Austrian budget this 
year. Damage would only be caused if the Panis Club— 
like last year in Poland's case—agreed on the cancella- 
tion of debts. In this budget year the repayments 
dropped by Poland have been taken into account with 
about 2.8 billion schillings, it was stated. 


The Finance Ministry is hoping that the former USSR’s 
debts will not become effective after the Paris Club's 
latest decisions. The credit-worthiness of the successor 
republics united in the Commonwealth of Independent 
States (CIS) has clearly improved since the United States 
gave up its resistance to the admission of these states to 
the IMF and the World Bank, it was stated. Russia—lke 


the Ukraine before—formally applied for membership in 
this financial institution on 7 January. 


Last year Austra granted the Soviet Union a bilateral credit 
line of 4 billon schillings that, according to the Finance 
Ministry, was not fully used and later blocked by Austra. 
The Russian Federation committed itself to pay all of the 
debts of the former Soviet republics, and i also affirmed 
this before the Pans Club over the weekend, 4-5 January 


Russia as USSR Successor Causes ‘Conflict’ 


AL0701 145092 Vienna DIE PRESSE in German 
7? Jan 92 pp 1. 2 


[Report by “hws/wor™: “Controversy Within Coalition 
Over Russia's Rights Regarding Austrian State Treaty”) 


[Text] Salzburg—A new conflict has erupted within the 
federal government regarding the question whether or not 
Russia 1s the full legal successor to the USSR. According to 
the Austrian People’s Party (OcVP], it 1s not, whereas in 
Chancellor Vranitzky's opimon it 1s. The issuc has effects on 
the State Treaty Another minefield in domestn policy 1s the 
fact that the OcVP, whose “Future Dialoguc™ opened in 
Salzburg on 6 January. wants to have the successor republics 
to the Soviet Union be recognized only along with Croatia 
and Slovema 


The State Treaty « a historncally important political 
instrument—but it 1s part of the past. When recognizing 
Russia, Austra should make it clear that the provisions 


FBIS-WEUL-92-005 
8 January 1992 


of the State Treaty are wrelevant as far as current 
Austnan-Russian relations are concerned. This was sug- 
gested by Thomas Kiestil, the OeVP’s presidential can- 
didate, at the opening of the traditional “Epiphany 
Mecting™ of the OcVP leadership in Salzburg. 


According to Kiestil, there 1s no need to denounce the 
“historically important™ State Treaty. Nevertheless, 
Kiestil emphasized that Austria must realize “that one of 
the four partners to the treaty has disappeared.” 


In a communique issued a few hours later, Chancellor 
Vranitzky took the opposite view: “Russia 1s the legal 
successor to the dissolved Soviet Union as far as the former 
USSR's international obligations are concerned. This was 
agreed to by the former Soviet republics in Alma Ata; it was 
emphasized by the international community by assigning 
the Soviet Union s seat in the United Nations to Russia. It 
also applies to Austria, because the Russian flag was raised 
days ago at the former Sovict Embassy in Vienna without 
being contradicted.” 


Moreover, Vranitzky added, i 1s of advantage for Aus- 
tra if the situation 1s clear as far as economic agreements 
are concerned. 


Vranitzky holds the following view on the State Treaty: 
“If some people think that Austrna’s nghts of sovereignty 
are restricted because of the State Treaty, they must be 
aware that sovereignty cannot be achieved by saying that 
one of the partners to the Treaty has disappeared.” 


Obviously, there are also differences within the coalition 
regarding Austria's diplomatic recognition of the CIS 
states. According to Vice Chancellor Erhard Busek., this 
step should be taken simultaneously with the recognition 
of Slovenia and Croatia. Buseck mentioned 9 January as 
a possible date. In the event the chancellor's reservations 
about the recognition of the two Balkan states are not 
cleared by then, Buseck .ould also imagine |4 January as 
the day for adopting the resolution. OeVP Chairman 
Busek said that by then it should be clear what EC states 
will follow Germany's resolution to recognize. 


The first day of the OecVP's “Future Dialogue 92” 
focussed on talks on foreign and security policy issues 
and was also attended by CSFR Chancellor Kari 
Schwarzenberg and Dmitry Paviychko, chairman of the 
Foreign Policy Council of the Ukraimian Parhament. 
During these talks, Oc VP presidential candidate Kiestil 
suggested that the IAEA be developed into a “compre- 
hensive control agency for nuclear capacities.” The 
IAEA should monitor both the transfer of the nuclear 
armament potential in the former Soviet republics and 
the safety standard of nuclear power plants 


Kiestil’s proposal was supported by Pavlychko. Up to 
now, about half of the Soviet Union's ruciear potential 
was produced in the Ukraine. Paviychko announced that 
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all Ukrainian nuclear arms would be dismantied and 
destroyed by the end of 1994. The Ukraine perceives its 
future as a nuclear-free and neutral state, he said. In 
terms of foreign policy, his country will be onented both 
by the Russian republic and the states of eastern Central 
Europe. The Ukraine is interested in creating a “Com- 
monwealth” of states in that region. Apart from the 
Ukraine, it should include Belarus and the Baltic states. 
as well as Poland, the CSFR, and Austria, to which 
Belarus and the Ukraine “feel historically and emotion- 
ally linked,” Paviychko said. 


In a “European declaration.” Vice Chancellor Buseck spoke 
of a “historic phase of responsibility” for all of Europe. The 
OeVP is anxious to see the emergence of a Europe that sees 
itself as a community of values of peoples with liberal 
constitutions, crvil mghts, and basic liberties. 


Unemployment Increased to 5.8 Percent in 1991 


AU0301134392 Vienna DIT; PRESSE in German 
3 Jan 92 pp i. il 


AUSTRIA s 


[Unattnbuted report: “Rising Unemployment Every- 
where in Europe”] 


[Excerpt] Vienna—Unemployment figures cleariy 
increased in Austria in 1991. According to preliminary 
figures provided by the Ministry for Social Affairs, an 
average of 185,000 people were looking for a job in 1991, 
while in the previous year this number was “only” 
165,800. Thus, the unemployment rate increased from 
5.4 to 5.8 percent. At the same time. the number of 
employed people grew continuously—all the more 
remarkable considering the large number of vacancies 
Last year there were 49,400 vacancies, in 1990 the figure 
was 55,600. 


Economic researchers do not cxpect the situation to 
improve this year. On the contrary, some 196,000 people 
are expected to be without jobs in 1992—that would 
mean a record unemployment rate of 6 percent. How- 
ever, it 1s also cxpected that the number of employed 
people will for the first ume exceed the level of 3 millon 


[passage omitted] 





Prime Minister Predicts Recovery of Economy 


1D080105 1692 London PRESS ASSOCIATION 
in English 1833 GMT 7 Jan 92 


[By Polucal Ednior Chris Moncrieff) 


[Text] The prime minister hit owt tonight at “dismal 
ics” spreading gloom about Britain's economic 
prospects and insisted he had no dowbt that thes year “we 
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business and markets.” he sand. “We have no intention 
of umtroducing a minimum wage. thereby destroying the 
jobs of many lower paid workers. or of introducing a 
Statutory tramng programme with every company sub- 
ject to a half percent of payroll tax. whatever thei size or 
profitatility And we have no intention of reversing the 
reforms that have transformed our industna! relations in 


largest economies. our economy has not performed as 


recovery here in Britarn ~ 
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LDOBC1 122792 Hambw eg DPA in German 1024 GMT 
8 Jan 92 


{Test}; Poon (D°A}—forsign Minster Hans-Dictnch 
{ - schet com eed today the shootiag down of the EC 
het pter om Y agosiaesa, in which five EC observers 
«<< afied, as a “malnsoes attack”. Those 

musi be p~ wshe4, Genscher demanded. The UN peace- 
keep:ay troops stvula oe deployed as scon as possible 
“We must not gve im to the forces of war and destruc- 
ton”, the foreagn munuster said. 


‘Seber Caiculations’ Cited 
AU0801121292 Hembure DIE WELT in German 
8 Jan 92! 


[Enno von Loewe.::0¢% eGitonal: “Calculated Attack™] 


[Text] The killing sf ie five EC observers can be 
attnbuted to sober caiculations by the Serbian aggres- 
sors. They watched for months how the EC was trying to 
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Kohl Speaks of “Great Victory’ in Foreign Policy 
LD0701 181292 Berlin ADN in German 1720 GMT 
? Jan 92 


success” for German and European policy. This was also 
m the minutes. 


Foreign Minister Favors CIS ‘Equal Footing’ 
LD0701 135292 Hamburg DPA in German 1240 GMT 
7 Jan 92 


ext] Bonn (DPA}—Today Forcign Minister Hans- 
Genscher said tha: the Commonwealth of Inde- 


Al the epecial session of the North Atlantic Cooperation 
Council, three disarmament key areas above all would have 
to be discussed with the new CIS memieis, Genscher sand 
They are adherence to the conventional Vienna CFE disar- 
mament treaty, new negotiations about troop strengths and 
safeguarding of the widely scattered tactical nuclear 
and their total abolition 


z 


weapons 
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Cabinet Te Decide on New CIS Export Guarantees 


ALO701 16449) Duesseldorf HANDELSBLATT 
in German 6 Jan Yip! 


[Repors by “sm™ “Cabinet Decades on New Package of 
Guarantees”) 

[Text] Bonn. 4-5 January—At ots meeting. duc to be held 15 
January, the federal cabunet wall discuss granteng Hermes 
cipor guaranices for cuports by German conspamecs to the 
republics of the Commonercalth of Independent States 
(CTS). Thes measure os mntended to provide financial guar- 


A spokesman for the Federal Economics Ministry told 
HANDELSBLATT that. at the moment, there are no 
new Hermes guarantees for cxports to former Sovict 
republics. As far as Bonn os concerned, the granting of 
new federal guarantees for supplies to the acw CIS 
republics mainly depends on rchable counterguarantees 
by the individual republics and. m this connection, to 


the guarantce for former debts of the diintegrated 
Soviet Umon 


The DM25 tilhon “prc-up mm applications” was caused 
when the central Sovect foreign trade bank decided to 
suspend repayment in carty December Since then. coun- 
terguarantees by the republics have been accepted only 
im urgent exceptional cases. On 15 January, the cabinet is 
to decide how to treat the remamung applications that 
are still on we 


Economics Minister Juergen Moeliemann has urged the 
rapid creation of the necessary conditions for continuing 
economic relations, particularly because som- 700,000 
yobs in the new lacnder continue to depend on exports 10 
the East 


During visits to the capitals of the republics, caperts 
from the Economics and Finance Ministnes came to th: 
sobering conclusion that the mstitutions that are cur- 
rently berg created in the varvous republics are not able 
to implement the Hermes instruments that 1s why Bonn 
would be pleased if only the Moscow Foreign Trade 
Bank were to take care of credit relations with other 
countnes on behalf of all republics) Whether the mndi- 
vidual republics will be walling to agree—taking into 
account their desire for autonomy—remains compictely 
uncertain. cxperts in Bonn beleve 


“New, Comprehensive’ Disarmament Steps Discussed 
ALO701IS 1392 Hambure WELT AM SONNTAG 
in German 6 Jan 92 p ¥ 


[Article by Foren Minister Hans-Dietnch Genscher 
“Su Pots For Further Disarmament Following the 
Disemtiegration of the Soviet Umon™) 


[Text] With the formation of the Commonwealth of 
Independent Stvtes [CTS], drsarmament and arms con- 
trol problems are becoming even more urgent. given the 
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large mmulttary potential on the former Sovect Umor The 


mecting in Helsink: om July 1992. On the bass of a draft 
agreement submitted by the Germen deikgation m 
Vienna, review work ha begun and « advancing sell 
We assume that the CIS saembers that ars located mm the 
CFE arca will fully take part mm such oceouawons after 
having been admutied to the CSCE. meaning probably 
following the CSCE Council meeting late *s January 


Third, at the Helsinki CSCE meeting. the framework and 
goals of future covperation of the CSCE states mm the 
areas of disarmament as well as security and confidence 
burlding must be redefined with the arm of creating 
cooperative security structures for al! of Europe 


Fourth, shori-range nuclear missiles and nucicar artillery 
ammunition must be destroyed work’ wide Germany 
has suggested a comprehensive initiative to the Alhance 
ht should make  wmpossible. without delay, that such 
weapons systems are used and should ensure their 
destruction as 800.) as possible A system to supervise the 
implementation of these obligations should be worked 
out and agreed upon 


Fifth. regarding strategic weapons, a single control 
system has been applied. Germany assumes that the 
Russian Federatron, as the successor of the Soviet 
Union, together with the other deployment states of the 
CTS, will respect the obligations of the START Treaty 


Sixth, the Federal Government considers the conclusion. 
by the middie of 1992. of a convention banning chemica! 
weapons an urgent goal. This year—so decisive for the 
negotiations—the German delegation wil! char the 
respective commutice of the Geneva disarmament con- 
ference. li will make every effort to remove the 
remaimuing obstacies on the road to a ban of these terrible 
weapons that must be valid world-wide and must be 
efficrently verifiable 
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In addition, classical arms contro! will include new tasks: 
arms export control and a curb on the transfer of 
know-how and technology. The CSCE and the NATO 
Cooperation Council are offering a structure that is 
oriented toward the future—replacing the old conflicts 
between the blocs by a common security dialogue and a 
new secunty partnership. 


Genscher To Attend Conference on Aid for CIS 


LD0801120192 Hamburg DPA in German 1021 GMT 
8 Jan 92 


[Text] Bonn (DPA}—Foreign Munister Hans-Dietrich 
Genscher is to represent Germany at the international 
conference on aid for the Commonwealth of Indepen- 
dent States [CIS], the Foreign Ministry confirmed in 
Bonn today. Before the end of last year, U.S. Secretary of 
State James Baker convened this conference for 22 and 
23 January. Its purpose is to determine and coordinate 
aid for the successor states to the Soviet Union. 
According to information from diplomatic circles, Ger- 
many regards itself as part of the EC and the aid program 
that the EC already has intrcduced. Over 50 states from 
Europe, Asia, and the Middle East are expected to attend 
the conference. 


CIS Loan Talks Planned 


LD0801000192 Hamburg DPA in German 1719 GMT 
7 Jan 92 


[Text] Bonn (DPA/VWD)}—Federal Economics Minister 
Juergen Mocliemann (FDP [Free Democratic Party]) 
would now like to segotiate individually with the Com- 
monwealth of Independent States of the former Soviet 
Umion (CIS) over future Hermes guarantees linked to 
German exports. Speaking to journalists today, Moelle- 
mann announced that he plans to fly to Moscow in 
February to first hold discussions with the Russian 
Federation. He wants to work toward creating a long- 
term secv ¢ foundation for the Hermes guarantees, he 
said. To do so will mean taking into account the produc- 
tivity of each of the individual republics, he added. 


Applications for Hermes guarantees to a value of over 25 
billion German marks [DM] have accumulated at eastern 
German firms. Moellemann said that the question of how 
many could be approved is unresolved. The Federal Gov- 
ernment wants to set a framework for the matter at its 
cabinet meeting on 15 January. According to Moellemann, 
export contracts totalling DM 10.3 billion were concluded in 
1991 based on the provisional Hermes special conditions 
for exports to the Soviet Union. 


CIS Cooperation Scheduled 


LDO801095592 Hamburg DPA in German 0502 GMT 
8& Jan 92 


{Excerpt} Mainz (DPA}—The Ministry for Economic Coop- 
eration is ready to commence cooperation with the former 
republics of the Soviet Union. Proposals for projects are 
already under discussion, Economic Cooperation Minister 
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Cari-Dieter said im an interview with ALLGE- 
MEINE ZEITUNG in Mainz (Wednesday's edition). How- 
ever, aid for the east will not be at the expense of the 
“classical Third World countnes”™. Spranger announced that 
over 50 experts are to be deployed this year mm east and 
central Europe—not including the Commonwealth of Inde- 
pendent States—four of them in the Baltic states. They will 
help in the transition from a planned to a market economy. 


[passage omitted] 


{In a similar article, Cologne Deutschlandfunk Network 
in German at 1000 GMT on 8 January reports: 
“Spranger said that Germany alone is unable to solve the 
huge problems that communism has left. The EC mem- 
bers, the United States, and Japan should also do some- 
thing now.” ] 


Welfare Policy Agreement Reached With Russia 
LDO701184192 3erlin ADN in German 1430 GMT 
7 Jan 92 


[Text] Bonn (ADN}—Labor Minister Norbert Bluem 
(CDU) and his Russian counterpart Aleksandr Shokhin 
agreed on consultative aid on welfare policy for the 
Russian Federation in Bonn today. The central themes 
are to be labor market policy and the development of 
social partnership. Both ministers signed a joint decla- 
ration on this. 


A joint declaration signed by the ministers envisions the 
Federal Republic advising Russia on the creation of 
labor market structures, for instance on the setting up of 
employment offices. Other features foreseen are the 
promotion of self employment and cooperation on pro- 
fessional training, continuing education, and in-service 
training of specialist and management personnel. The 
min)sters agreed regularly to exchange information con- 
cerning the fields of health and safety at work; labor law, 
relationships between social partners; welfare provision: 
the integration of disabled people; and international 
welfare policy. Links between the employers and trade 
unions of both countnes are being supported. 


Speaking to journalists, Bluem emphasized the agreement's 
significance: “Welfare policy can be an important contribu- 
tion towards making the world a more peaceful place and 
guaranteeing freedom.” Freedom without welfare provision 
would, he said, be limited to just the “top 10,000." 


Besides the joint declaration, the two ministers also 
agreed that the Federal Republic would in the future 
assist in the continuing education of Russian skilled 
workers in the fields of employment protection and 
career rehabilitation. A departmental agreement was 
signed on this subject. In a third agecement initialled by 
Bluem and Shokhin, it 1s to be made possible for 11,000 
Russian contract manufacturing workers to be employed 
in Germany. 
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Genscher Rejects Mitterrand’s SFRY Criticism 
LD0701133292 Berlin ADN in German 1237 GMT 
7 Jan 92 


[Text] Bonn (ADN)}—Foreign Minister Hans-Dietrnch 
Genscher rejected French President Francois Mitter- 
rand’s criticism that Germany had deviated from the 
EC’s agreed foreign policy with its recognition of Croatia 
and Slovenia under international law. 


Bonn’s decision on 19 December on recognition and on not 
implementing it before 15 January, corresponds exactly 
with the line agreed by the EC foreign ministers, Genscher 
told journalists in Bonn today. In addition, he toid his 
counterparts of Germany's plans at the Brussels negotia- 
tions in mid-December and had encountered no disagree- 
ment. 


Mitterrand said in Pars on Monday that Germany had 
contravened the spirit of the EC summit in Maastricht 
with its premature recognition of Slovenia and Croatia. 


Government ‘Not Pushing’ for UNSC Pesition 


LD0701140292 Berlin ADN in German 1245 GMT 
7 Jan 92 


[Text] Bonn (ADN}—Germany is not pushing for a 
position on the United Nations Security Council 
[UNSC]. Foreign Minister Hans-Dietrich Genscher reit- 
erated this in Bonn today. He looks at this issue “with 
great calmness,” as the representation of European inter- 
ests is guaranteed by the Security Council's permanent 
members and other members of the continent. With 
“forced joint European politics” there are to be suffi- 
cient Opportunities to exert some influence, Genscher 
said in justifying his reserve. 


Delors’ View on French Nuclear Arms Supported 


AU0801122592 Hamburg DIE WELT in German 
8 Jan 92 p8 


[Report by “rmc™: “Genscher Supports Delors’ State- 
ments”] 


[Text] Bonn—Foreign Minister Hans-Dietnch Genscher 
supports the position of the president of the EC Commis- 
sion, Jacques Delors, on the future of French nuclear forces. 
Genscher stated that with the development of a European 
foreign and security policy, “certain consequences will 
result” for this kind of weapon. Delors made a similar 
statement on French television, pointing out that French 
nuclear weapons will have to serve European policies as a 
result of the political unification process in Europe. Gen- 
scher said that he wants to refrain from “giving advice from 
outside” to France that sees its “Force de Frappe” as the 


supreme expression of its sovereignty. 
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Stoltenberg Welcomes Lithuanian Defense Minister 
LDO0801141892 Hamburg DPA in German 1131 GMT 
8 Jan 92 


{Text} Bonn (DPA}—Federal Defense Minister Gerhard 
Stoltenberg (Chmstian Democratic Union) welcomed 
today with military honors his Lithuanian counterpart, 
Audnus Butkevicius, at the Hardhoehe (Defense Minis- 
try). Butkevicius 1s visiting the Germany for the first 
tume. Shortly after he was welcomed, the ministers 
Started their discussions on perspectives of European 
security, the situation in Lithuania and the Baltic states. 
and the possibilities of training aid for the Lithuanian 
Armed Forces. 


In the framework of this two-day visit, Butkevicius also 
intends to visit the Home Protection Bngade 53 in 
Dueren and bref himself in Koblenz about the center for 
moral icadership. 


Bundesbank's Interest Rate Hike Criticized 


92P201044 Munich SUEDDEUTSCHE ZEITUNG 
in German 30 Dec 91 p 21 


[Unattributed report: “*A Turn for the Worse’: Roeller 
Criticizes Bundesbank’s Interest Rate Hike") 


[Excerpt] The spokesman for the board of Dresdner 
Bank, Wolfgang Roeller, has criticized the recent interest 
rate hike of the Bundesbank and warned of the danger of 
a recession in Germany. “It is difficult to interpret this 
action. Does the Bundesbank believe that the infla- 
tionary stresses in Germany can be dealt with only by a 
recession?” stated Roeller in Frankfurt. The widening 
“chasm” between interest rates in Germany and the 
United States can lead us “to expect strong fluctuations 
in international financial markets” in 1992. 


With respect to the “self-commentaries™ of the Bundes- 
bank concerning the mse in interest rates, Roeller stated 
that arguments concerning short term money supply 
development, increases in consumer prices, and the 
German mark [DM] exchange rate dominated. He added 
that the DM's exchange rate had noi, however. brought 
about any importing of inflation. 


Weakness U nderestimated 


Roeller also added, “To put the DM under pressure for 
the sake of the EMS (European Monetary System) 
cannot be justified.” He remarked that there was reason 
to fear the consequences of a short-term strengthening of 
the DM and that there would be “predictable skid 
marks” and that unfavorable economic developments 
could weaken the DM. 


While the economic situation in the United States might 
improve over the next few months, he said, in Germany 
“a reversal of the business climate for the worse” was to 
be feared. Starting with the third quarter of 1991, he 
said, a phase of an economic (urn for the worse that had 
been previously “underestimated” was to be feared. The 
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“strong countercurrents” of economic change in the 
United States and Germany as well as uncertainty over 
the course of economic policy would lead us to expect 
“sharp fluctuations of interest rates and currency 
values.” [passage omitted] 


Security Authorities Predict ‘Mounting Threat’ 
AU0701162192 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 7 Jan 92 p 4 


[Reinhard Voss report: “Growing Right-Wing Vio- 


[Text] Duesseldorf, 6 January—North Rhine- 
Westphalian security authorities have predicted a 
“mounting threat™ to the population from mght-wing 
extremist criminals in 1992. Duesseldorf Intenor Min- 
ister Herbert Schnoor, who presented the 1991 report of 
the Office for the Protection of the Constitution on 6 
January, said that this trend mainly affects foreigners. 
the victims of mounting social tension. To contain this 
danger, investigations into the nght-wing extremist skin- 
head scene will now be carned out even with the help of 
the intelligence service. 

Schnoor stated that one could no longer speak of a 
“structureless, subcultural youth protest scene.” The 
violent adolescent criminals constitute a movement 
characterized by intolerant thinking and militant 
actions, and have even set up an independent commu- 
nications network. 


Last year, more than two-thirds of the youngsters 
charged with the 725 criminal actions against foreigners 
registered by the police and the Office for the Protection 
of the Constitution were under the age of 20. Schnoor 
said that criminal proceedings have been initiated 
against some 200 skinheads who acted with “particular 
brutality.” 


In this connection, the intenor minister said that, “con- 
trary to a widespread prejudice, “most of the violent 
skinheads have permanent jobs. They organize them- 
selves into gangs of ruffians to “compensate for indi- 
vidual deficiencies and seek strength within a group.” 


It 1s true that hostility toward foreigners 1s based, in 
many cases, on individually felt social fears. However. 
politicians who do not hesitate to use phrases such as 
“threatening floods of asylum-seekers”™ or “racially 
mixed and multicnmuinal society” provide additional 
arguments to the perpetrators for their excesses. the 
North Rhine-Westphalian intenor minister concluded. 


Interior Ministry Announces Asylum Figures 
AL0801092592 Munich SUEDDEUTSCHE ZEITUNG 
in German * Jan 92 p 6 


[Report by “deu™: “A Quarter Milhon Requests for 
Asylum” ] 





GERMANY 1 


[Excerpts] Bonn—In particular, immigrants from 
eastern Europe brought the number of asylum-seekers in 
1991 to a new record in the history of the FRG. As FRG 
Intenor Minister Rudolf Seners (Chnstian Democratic 
Union) announced, last year 256,112 refugees requested 
political asylum. This was 32.7 percent more than the 
year before. The Federal Office for the Recognition of 
Foreign Refugees processed about 168,000 applications 
in 1991; that means that the backlog of applications at 
the office has increased by almost another 100,000 cases. 
In 6.9 percent of cases that office decided to recognize 
the applicants as political refugees. This is a higher ratio 
than last year. when only 4.4 percent of the applicants 
received a positive response. A total of 76.7 percent of 
the applications were rejected. 


In 1991 the refugees from the republics of the former 
Yugoslavia constituted the mayor part of asylum-seekers. A 
total of 78.854 people—that 1s, three times as many as the 
year before—fled from the country that 1s ravaged by civil 
war. Then came Romanians (40.504 refugees). Turks 
(23,877), Bulganans (12,056). and Iranians (8,643). Other 
countnes of ongin on this list are Nigeria (8.358), Vietnam 
(8.133), the former Soviet Union (5,690). and Sn Lanka 
(5,623). The number of Soviet refugees signifies a doubling 
compared to the year before. even though 1 1s still at a low 
level. [passage omitted] 


According to the Intenor Ministry, in 199! the number 
of ethnic German resettlers declined from 400,000 in 
1990 to 221.000. Critical voices, such as the bishop of 
Limburg. who 1s responsible for caring for resettlers, say 
that this decline is only the “result of a complicated and 
protracted administrative procedure.” According to the 
bishop. the responsible Federal Administrative Office in 
Cologne receives $0,000 applications per month. The 
number of unprocessed applications has meanwhile 
risen to about half a million. According to a report by the 
Bavanan Labor and Social Affairs Ministry. most appli- 
cations are made by ethnic Germans from the republics 
of the former Soviet Union. Apart from Moscow, such 
applications are now also handed in and accepted in St. 
Petersburg and Kiev. 


According to the report. a facility for making applications in 
Alma Ata, the capital of Kazakhstan. 1s to be opened within 
the next few months. Half of the 2 million ethnic Germans 
in the former Soviet Union live in Kazakhstan. According to 
this source, the will for emigration 1s particularly intensive 
in the Republic of Kyrgyzstan, where there are still about 
100,000 ethnic Germans. The Bavarian Social Affairs Min- 
istry writes that the inclination to emigrate among the 
ethnic Germans 1s msing everywhere in the former Soviet 
Umon. Young people in particular prefer a future in Ger- 
many over the uncertain promises by Russian President 
Bons Yeltsin concerning the establishment of a German 


Volga republic 
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Former ‘Top’ GDR Spy Kuron Goes on Trial 
LD0801142992 Hambure DPA in German 0923 GMT 
8 Jan 92 


[Text] Duesseldorf (DPA}—The trial against Klaus 
Kuron, the former constitutional protection official. 
began today at the fourth cnmuinal bench of the Duesse!- 
dort Higher Regional Court. Kuron, 55, who 1s classed as 
a top spy from the former GDR. is said to have betrayed 
highly sensitive information on the West German coun- 
terespionage system to ihe East Berlin Ministry for State 
Secunty between 1982 and 1990. According to investi- 
gations, Kuron pocketed an agent's salary totalling 
730,000 [currency not specified] for this. 


At the start of the tral, the accused, who at worst 1s 
threatened with a life sentence, said he was “in prnci- 
ple” prepared to give detailed testimony. The defense 
has applied to have the tnal suspended until charges 
against Kuron’s controlling officer have been decided 
upon. The tral is expected to last eight days 


Future Christian Democratic Union Tasks Analyzed 


410801092392 Hambure DIE WELT in German 
7Jan 92 p 5 


[Artcle by Baden-Wuerttemberg Munister President 
Erwin Teufel: “CDU Must Prove Intellectual and Polit- 
ical Leadership in the Future”) 


[Text] The world expenences upheavals. The agenda of 
politics 1s negotiated anew. The axes and weights of power 
and influence in the world are shifting. A new era begins 


Thus, the conditions and coordinates of success and 
ability to achieve a majority by political parties are also 
changing. The internal changes that have been discussed 
for quite some time—most recently by Peter Radunsk: in 
DER SPIEGEL—such as smoothing down the social 
milieu, decreasing binding ability of political parties. 
individuahization of needs, and differentiation of life 
situations, are now massively joined by external changes 


Summarizing both developments, one can say in the 
future, advantages in competition will be acquired by 
those political parties that practice an open political 
style, and that formulate and discuss the new issucs— 
and by doing so. provide the people with guidelines in a 
changed world 


“Intellectual and political leadership™: It has never been 
as necessary as today 


The Dresden Congress of the Christian Democratic 
Umon (CDU] was not able to fulfill this task. Neces- 
sanly, coming to terms with the inner-German pas! was 
the focal issue. The discussion about a new basic pro- 
gram 1s more suited for that. However, neither coming to 
terms with the past nor fleecing into the future of a new 
basic program of 1994 can be a substitute for what 1s 
demanded of the CDU im the next one or two verrs 
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As little as a mere biological reyuvenation of the party will 
help. 1 will also be sufficent to make general and thus 
undisputed statements on specific probiems in the formulas 
for consensus and compromise of progiam language. On the 
contrary: It 1s this noncommutial and therefore often enough 
“characteriess” party language that alienaics the people 
more and more from the parties 


Instead. the following 1s to show—-incompletely. of 
course. but still as an example—what the new situation ts 
like and which topics the CDU must make its own 


For more than 40 years the programmatic self- 
understanding and the political success of the CDU have 
lived off historncal expenences. delineations, and pros- 
pects that could be formulated in simple statements that 
were plausible for a majority 


The CDL is the party of freedom. 


This st certainly will remain. However. freedom 1s expe- 
nenced as an elementary asset. particularly in view of its 
being threatened. when the nazi pernod 1s still close to 
one’s mind and the Stalinist Soviet empire 1s only a few 
hundred kilometers away. The political weight and the 
fascination of this statement must wane in the historic 
moment in which freedom begins to gain ground all over 
the world. from Russia via South Afnca. to Chile. It 1s 
precisely this success that changes the conditions of the 
CDU's future success 


The CDL is the party of social market economy. 


This it wall remain. The success of this structure of 
economy and life 1s so obvious that it legistimizes itself in 
particular also after the economic disaster of the col- 
lapsed “real socialism.” However. social market 
economy. too. must be further developed in changed 
times regarding its matena! and idea! goals 


The CDL is the party of economic growth. 


Similar considerations are valid here. This has been a 
formula for success for the CDU for along treme. Today 
too. the policy of the CIM cannot be to simply tid 
farewell to 1. It continues to be the task of politics to 
ensure economic stability and orderly state finances. We 
need economic growth to ensure jobs. because work 1s 
not everything But without work everything 1s nothing 


This formula. however. tells more about past successes 
than about future tasks. In a new concept of growth. the 
necessary structural change and the Japanese challenge 
to German industry must be taken into consideration. A 
sensible economic policy 1s concervable only if an intel- 
ligent transportation and environmental policy 1s 
planned and implemented on parallel tracks 


The CD is the party of Europe and the Atlantic 
Alliance 


This st must remain im the future. too. What happens 
however. if the former enemy that NATO was founded 
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to keep im check now wants to join it? Here. too. the 
principle of new situation—new answers 1s valid. 


ee its policy out of Christian 

Again: It was a big political achievement of the CDU to 
have overcome the political opposition of the denom:- 
nations. In addition: The “more Chrstian™ society 1s, 
the less the “C™ needs to be explained. Today the CDU 
must answer the question: What does the “C” mean in 
an increasingly seculanzed society” 


Summary: The CDU 1s in danger of recommending itself 
with statements that are not wrong. that were even close 
to the problems, adequate for the needs, and a clear 
delineation toward other parties, but that must be filled 
with new substance today. Those who do not think ahead 
become uninteresting. 


In a new era. the CDU will be able to justify its claim to 
political leadership only if it 1s able to publicly broach 
the topics of the future. 


The topics the CDU must broach include: 


The relatronship between Germany and Europe with the 
United States must be defined newly and differently. 


Superficially seen, the United States remains the only 
superpower in the world. Two things are generally over- 
looked in this—in my opinion. superficial—way of 
looking at things 


the question about the economic bases and the internal 
social development (education system) that without a 
superpower 1s not conceivable in the long run. 

the fact that the United States will be able to implement 
the “new world order” only if 1 15 willing to share its 
claim to leadership with others and if Europe 1s willing to 
particypate in thes proyect of a new world order 


To the CDU. this means that must formulate an 
independent political claim for Germany and Europe 
that goes beyond false alternatives, such as “The moor 
(United States) has done ts duty.” or Europe continues 
to be the “yumor partner™ of the United States 


For the CDU a 1s clear: In the future. too, the United States 
must be firmly linked with Europe. We are linked by 
common basic positions that wall remain valid in the future 
Germans must not oscillate between East and West 


The CDU must formulate its position on the question 
How should Germany and Europe behave in view of the 
shiftong of economic centers of power in the world” 


The Soveet Umon does not ext anymore. The United 
States os the victor of the cold war, but they are not 
unchallenged in economic terms. In the future. too. Japan 
will have encrmous economic possibilities. but obviously it 
does not have the corresponding political will 


There remains Europe It may be that what is the 
political guideline of the United States also applies to 
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this old continent: that Europe. too, has “the power and 
the ethics” to exert decisive influence on a new world 
order. In any case, the options for Europe reach into 
dimensions that challenge the CDU as the European 
party in a special way. 


The old question of “Europe—intensive or extensive” 
gains new topicality. 


The question about the geographical scope of the EC isa 
big political challenge. In the same way as NATO must 
change in its quality if everybody joins in and if one day 
it muaght have a Russian secretary general. the EC will 
probably also change in its nature, if one day. Albania 
and Kazakhstan. for instance, become members, unless a 
strong political will of the old EC and a strong demo- 
cratic nature of the EC were to prevent this— 
undermining by expansion 


In any case, the CDU must develop basic ideas on how big 
the EC is to be in. let us say. 10 or 20 years. and which 
internal condition the new Europe is supposed to have 


The European party CDU needs a big debate about 
Europe’ 


Europe is a power of peace and development. 


The world has started to move. There 1s no Second 
World anymore. What exists are the (more or less) 
developed industrial states of the North and the West 
and the more or less underdeveloped (poor) states of the 
East and the South. The borders are blurred. 


If at all. the “First World.” in particular the developed 
European states. have a chance, only if they work 
together. to exert a positive influence im this situation. 
The other way around it 1s true: The new power of the 
Unned States of Europe is legitimized above all by the 
ability and the will to accompany the poorer countnes of 
the East and the South in their development and to help 
them. without being able to accept responsibility for 
their development 


The world 1s moving—and i has sid into disorder 
There 1s no cold war anymore, but regional conflicts 
have become more likely 


There 1s no classic East-West conflict anymore. but conflicts 
of poverty in the world cannot be predicted in their dimen- 
sions. The refugee movements are the first effects 


The quiet times in the world are over for Germany and 
Europe The claim to political leadership requires the 
CDU to formulate new focal issues and prospects in a big 
foreign policy debate 


Europe as a power of peace with all political and military 
consequences. 
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new order of development policy, concentration on the 
poorest and on the democratic states, 

Germany and Europe as the moving force in global 
environmental policy. 


The foreign minister has not come from the CDU for 25 
years. It ss all the more important that « takes over 
leadership and the initiative in this field with ideas. 


The CDU has the chance to remain the leading political 
force in the new era. However, it will be able to do so 
only if it realizes that a simple “let us continue like that™ 
1s bad advice in these times and acts accordingly. 


The CDU will succeed or fail on its own merits. The Free 
Democratic Party of Germany 1s—in its current form— 
little more than a programmatic zero-optuon and 1s only 
trying to always be there, namely in the government. The 
Social Democratic Party of Germany, hit by the ruins of 
the real existing socialism, 1s, for the time being. numbly 
facing the changes in the world—and the listlessness of 
their leading figures to at least want to be candidate for 
the chancellor's office. 


FDP Leaders Speak at Stuttgart Part, Meeting 
AU0801 102892 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Jan 92 pp 1-2 


[Report by “bhr/kg”™: “Lambsdorff Calls For Consolida- 
ion of Public Budgets™] 


[Excerpt] Stuttgart, 6 January—At the FDP [Free Dem- 
ocratic Party] Epiphany meeting in Stuttgart. party 
Chairman Otto Graf Lambsdorff very emphatically 
called for the consolidation of the public budgets. He 
said that no leeway of action was ieft in the budget and 
finance policy. The state had left the path of consolida- 
tion, and owing to the financing of German unity, the 
Federal Government had reached the limits of its eco- 
nomuc capability. Justice Minister Klaus Kinke!l said at 
the same function that former GDR State Council 
Chairman and SED [Socialist Unity Party of Germany} 
General Secretary Erich Honecker would soon be 
indicted on four counts of instigation to commit hom:- 
cide. Honecker will have to answer for the charge of 
having ordered the shooting of GDR citizens Proksch. 
Schmidt, Bittner. and Geoffroy, who tned to climb over 
the Wall. 


Lambsdorff said that three steps are required to gei away 
from high public deficits. Generally, spending discipline 
had to be restored; no money should be granted for new 
benefits, subsidies had to be reduced further, and the 
privatization of the railways and the postal service had 
to be carned out much faster and more consistently than 
planned. He said that the Federal Government as well as 
the laender and the communities should pursue a policy 
of stnct thnft. 


Lambsdorff said that the real danger did not come from 


the official budget. 11 came from the secondary budgets 
The Trust Agency. the Federal Railways and the former 
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GDR railways, the “German Unity” fund, and guaran- 
tees were msk factors whose true dimension was still 
unclear. The FDP had so far backed all decisions in this 
respect. However. if was important now to be vigilant. 
The structural data of the public budgets resembled 
those in the carly esghties to an almost threatening 
extent. The state quota was about 50 percent, Lambs- 
dorff said. and the financing deficu of the regional 
authorities was about § percent of the Gross National 
Product, the quota of taxes and fees increased to 42 
percent, and the Federal Government's interest pay- 
ments were rising steeply. 


Lambsdorff said that Germany wanted to help the 
Eastern European countnes, everybody wanted Ger- 
many to give gencrous development aid. too high wage 
mmcreases were threatening. He added that Labor Min- 
ister Norbert Bluem was calling for a higher and basically 
imcorrect nursing insurance. Lambsdorff said that all he 
could hear were calls for new benefits. Germany pre- 
sented the picture of a society that makes ever new 
demands. a society that 1s increasingly determined by its 
wishes. and fails to see its possibilities. That is why 
policy should return to prompt and consistent spending 
discipline. In addition. after nine years of continuous 
growth, the upward trend threatened to stop. This 
danger was “home made.” said Lambsdorff. He warned 
that if 1 was impossible to prevent these predictable 
drastic, wrong developments. “the consequences of this 
thoughtilessness will fully hit us.” 


Lambsdorff does not believe that there will be a real 
growth of 2 percent this year. He thinks that high wages. 
heavy tax burdens, and excessive interest rates will stifle 
business and industry. Lambsdorff criticized the 
majority of the laender governed by the SPD [Social 
Democratic Party of Germany] in the Bundesrat in 
connection with the discussions on the Taxation Amend- 
ment Act. He said that the European Community stipu- 
lated the 15 percent value added tax. The corporate tax 
reform was threatening to fail as a result of the SPD's 
attitude, he said. The FDP strnctly reyected the separa- 
tion of the corporate tax reform from the Tax Amend- 
ment Act. The task was to improve the corporate tax 
structure, regardless of revenues [aufkommensneutral] 
Those who rejected this deprived business and indusiry 
of their chances of competition in Europe and the world 
To reject such a reform would spell the detenoration of 
Germany as an investment center. the relocation of 
German investments abroad, and the massive export of 
German jobs to countnes where production was cheaper 
Lambsdorff reiterated that the solidarnty tax would not 
be extended beyond 30 June 1992 


The FDP chairman assessed the Maastricht resolutions 
on the European Monetary Union as a success for the 
European policy of integration. He added. however. that 
very many questions have been left unanswered. The 
existing msks should be overcome by political action 
The CDU/CSU [Christian Democratic Unmon/Chnstian 
Social Union] and FDP coalition was clearly more 
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competent than the SPD to resolve the difficult eco- 
nomuc, financial, and monctary policy problems. said 


The 
that the perpetrators have not been 
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Foreign Minister Hans-Dietnch Genscher sand im Stut- 
igart that Western Europe was failing to meet its respon- 
sibility if only welcomed the fall of the Wall and 


long run. Western Europe would not be well off if eastern 
Europe was badly off. That 1s why efforts should be made 
to help make the reform successful, and the institutions 
of democracy and the free market economy should be 
furthered. Genscher told his audience that US. Secre- 
tary of State Byrnes had come to Stuttgart in 1947 to 
extend a hand to the Germans and help them reconstruct 
Europe. “Today we are called upon to help the cast of 
our contunent set up stable and acceptable structures.” 
Genscher said. He added that the CSCE should accept 
the successor states of the Soviet Union as members. the 
European Community should not only see itself as a 
home for Western Europe, but 1 should see itself as a 
home for all of Europe. Genscher told CSFR Foreign 
Minister Dienstbier, who took part in the Epiphany 
meeting “We, the Germans, cordially welcome your 
country and the other Central and south-castern Euro- 
pean democracies in the European Community’ 


Genscher demanded that the NATO Cooperation 
Council should develop a security partnership im the 
“security zone from Vancouver to Viadivostok.” He said 
that the short-range nucicar missiles and the nuciear 
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arullery ammunition of the United States and the suc- 
cessor states of the Sovict Umon should be cluminated. it 
was urgen! thal 2 convention on the ban of chemucal 
weapons ie concluded by the middie of thus year. the 
foresgn minister said. Genscher recommenc:d that the 
Unned Nations install an imternational tribunal to 
accuse those responsible for waging offensive wars. for 
committing genocide. for waging environmental wars. 
and for organizing human mghts violations. Arms pro- 
duction that was no longer needed because of drsarma- 
ment m Europe should not be diveried to the Third 
World. sand Genscher. [passage omitted) 


Major Cuts Planned in Defense Ministry Staffing 
9IGEOI37B Munich SUEDDEUTSCHE ZEITUNG 
in German ~ Dec Yi p § 


{Artucle by “cas” “Stoltenberg Looks To Reduce Size of 
Staffs, Defense Ministry Cuts To Number 1,000 by 1997" ] 


[Text] Bonn—Defense Minister Gerhard Stoltenberg 
(CDU [Chnstian Democratic Union]) 1s planning to 
make drastic cuts among his Hardthoche staff Stolten- 
berg announced in Bonn that about | 000 of the appros- 
mately 5.200 jobs in hrs ministry would be clomenated. 
The necessary “restructuring” will start next vear and be 
compicted in 1997. The future defense component 
would consist of 1.330 military jobs and 2.870 jobs for 
crvihan officials and emplovecs 


In addition. the minister has decided. after mtensive 
consultations with Bundeswehr miliary leaders. to 
“tighten up” the command staffs of the vanous military 
services. Hence the number of staff sections in the Army 
and Luftwaffe command staffs will be cut from seven to 
four cach. the Navy command staff will have only three 
departments insicad of seven. The ministry. Stoltenberg 
says, will “delegate” certain responsibilities to subord- 
nated organizations, ¢g. to the General Army Office. 
the General Luftwaffe Office and the General Navy 
Office. The necessary organizational insiructions would 
be issued by General Klaus Dicter Naumann. 
Bundeswehr chief of staff 


At the same time. the number of depariments on 
Hardthoche will be significantly cut back Exght of the 
former 37 departments in the personne! divisson wall be 
cluminated, and so will two out of 10 mm the budget 
division. A new “equipment management” divisson will 
handle the procurement of new weapons systems As a 
result, the ministry will be able to climnate an add- 
tonal six departments Al present. these propects are 
yountly administered by the respective command staffs 
and the central department for armaments. Beyond that. 
the Bundeswehr's national command staff will be down- 
sized. Stoltenberg sand that certain arcas must be 
“fused “ For 1992. the Defense Ministry also intends to 
conduct a “fundamental” review of the concept of what 
a reservist 1s, and alter 1. Thos will be one of the major 
tasks of the coming year. Moltenberg noted He sard that 
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both the Army's peaceteme and defense svc sill be 
significantly reduced The minisicr mentioned no fig- 
ures. however He announced thal there would be more 
exemptions from reserve cacreises. especially of the 


older age groups 


Bundeswehr exercises “in open countr.™ wil! be further 
cut back. Stoltenberg noted that. in 1990. some 7.000 
maneuvers were held “in open country ~ While such 
exercises Could not be entirely dispensed with. be wants 
to “reduce™ their size im order to further demunrsh ther 
Stram on the citizens. Hence the miliary would have to 
switch back to the use of military trameng arcas. There 
are several such training arcas in the new lacnder which 
have been given to the Bundesechr He will make a 
decision “in a few months” on how to utslize these arcas 
Before doing so. all objections of the local population 
would be heard and “carefully considered ~ 


* Poll on Unification Surtax, Support 
GIGEOIS&A Frankfurt FRANAFURTER 
ALLGE MEINE in German ©) Dec ¥i p * 


[Artcte by “vz": “Between Aggravation With the State 
and Tax Frustration—Poll on the Sobdanty Income Tax 
Surcharge™] 

[Text] Frankfurt, 19 Dec—Solidarity cannot be 
imposed. Exrsting solidarnty. on the other hand. quickly 
evaporates when one starts talking about paying On 
behalf of thrs newspaper the Allensboch institute for 
Public Opinion Research studied the question of 
whether the so-<alled “solidant: surcharge” reaily 
deserves tha! name. The income tax surcharge im the 
amount of 7.5 percent has now been in effect for a year 
and 1s to be levied for an addiwnal half year. until 
June 1992. The SPD [Social Democratic Party of Ger- 
many} would |:ke thrs pernod to be extended (instead. the 
mecrease on the valuc-added tax planned for | 99} would 
then be eliminated) In the spring they were still accwwng 
the governing coalition parties of “tas decest” because of 
the solsdanty surcharge 


The Allensbach pol! 1s to determine. first. the extent to 
which the solidanty surcharge and taxes as 4 whole are 
felt to weigh heavily, second, whether the western Ger- 
mans solidanty feelings influence agreement or rejec- 
tion and. finally. whether the views on thes essue differ 
markedly in cast and wes 


Taxes have been felt to be a burden since they came into 
cxrstence. Bismarck. for caample. a och man who did 
not even have to pay as much at three percent tas 
complained incessant!) about them In Crermany regu- 
larty more than half of those asked also find taxes to be 
“very” or “esiremely” burdensome The fewest com. 
plaints come from the CDUCSU (Chnstian Democratx 
Umon/Christian Social Umon]). the most from the PDS 
[Party of (xemocratic Socialism] (56 as compared to &) 
percent) And no onc. strangely enough suffers from the 
perception of an extraordiman!y heavy tas load as much 
as supporters of the Greens. who by and large are not 
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hkeh to be among the most eell-hecied taxpayers 
Apparently. there ss a connection between frustration 
with government and taxcs (whech cannot semply 
reversed. of course). Someone vou do nol appreciaic. you 
also do not like to give tc 


Altogether. the number of ctuzens who feel drspropor- 
tonately burdened has dropped since 1977. the wear of 
the highest tax rate (measured by the gross social prod- 
uct). from 7! percent to 62 percent at the present time. It 
should be remembered im this respect. that the present 
Federal Government has reduced the tas rate to the lieve! 
of 1960. The casing of the tax load in 1986 and | 990 has 
thus really been felt 


Due to German unification. of course. the proportion of 
taacs and social payments of the gross social product has 
again risen to more than 40 percent. the pressure from 
price and interest increases should also not be forgoticn 
Se far the “burden from the new tax mereases” (as 
cxpressed im the poll. m addon to the solidarity sur 
charge thes year. the petroleum and msurance taxcs as 
well as social security payments were also rarsed) 1s not 
feh to be partcularly heavy. In western German) the 
number of people lodging complaints has clearly 
dropped even since spring it declined from 56 to 49 
percent im the fall. Thes may be duc to the fact that the 
sohdarity surcharge 1s now printed on the wage state. 
ment Apparentiy people can manage the additrona! 
amount—one-half to | 3 percent of the annual mcome 
according to the progressive scale In March some peopic 
mught stull have assumed thai they would lose an add- 
tromal 7 $5 percent of their income In the new lacnder. $7 
percemt (on March: $9) feel that the new tan increases are 
we oF extremely heavy 


Well, what about solbdarnty’ Can the attetude towerd 
taxes change if you appeal to people's readiness to he!p 
and sympathize” In order to find out. those mnters new cd 
were divided into two representative groups anc given 
different models of reasoning concerning the solidarity 
surcharge The argumentation for the surcharge + as thy 
same om both cases “I favor thes surcharge Mav ing 
achreved German unification again s such a majo 
historical opportunity that you also have to agree to a 
solidarity surcharge lke this ~ 


The subyects in the first group were asked whether the 

agreed with this argumentation of with the oppost: 
view “l am against thes tax increase. Due to the resng 
costs of rents, gasoline. and prices in general. the tas 
paver has too heavy a burden The tas load has emp) 
become too great ~ The opposite position for the second 
group was “l am against thrs tan increase: The poopic | 

the cast are able to do ot themecives. We do not need a 
soldarity surcharge for that ~ 


Thes wording contains a concealed appeal to soledarty — 
concealed because although 1 directs the thoughts to 
people om the cast, at the same treme of offers a soothonels 
neutral position for the potentially stirred Comscrence 
with a positive statement (the, “are abic todo) After 





solhdanty | 

on thes rssue_ Even a hidden appeal to thei solidarity 1s 
sufficrent to strmulate them and mobilize them Western 
Germans are still prepared to help But even an appeal to 
the (supposed) bears frust: It even goes so far 
that 49 percent of the castern Germans come out against 
the solbdarity surcharge, which. after all, they are the 
ones to benefit from 


Considerable differences between cast and west are the 
result of the sccond version of the question (they “are 
abic to do «t themselves”): On thes 48 percent im the west 
argue for the solidarity surcharge. but 67 im the cast. 
Only 21 percent of the castern Germans agree with the 
self-assured (but hardly reairstic) evaluation that they 
can manage the rebusiding on their own Here as well the 
PDS supporters are a major caception. They see the 
maticr through glasses which distort everything Only 26 
percemt consider the soldanty surcharge inevitable. but 


61 percent regard « as unnecessary. Strange. that the 
self-confidence seems to be greatest im those who have 


caused the damage 


* Trend to SPD Mayors Accelerates in Southwest 


OGEOISAR Frankfurt/Main FRANKFURTER 
4LLGEMEINE in German 20 Dec 91 p 4 


[Article by Alfred Behr “More and More SPD Mayors— 
Surprising Successes on the Southwest™] 


[Text] Stuttgart. 19 Dec—The SPD [Social Democratic 
Party of Germany] did not do particularly well in the 
most recent municipal election in Baden-W uertiemberg 
mm 1989 In the municipal council elections 1 only came 
m thed with 187 percent. behend the traditionally 
strong Free Voters Associations (40.9 percent) and the 
CDU [Christian Democratic Umon] (90 4 percent) 


For some tome now the SPD has been far more successful 
mm clecthons for mayor, which m the southwest are not 
clected by the local parhaments but directly by the 
resents. than in municipal council elections The party 
sored 1% most recent success m Ulm. where Socul 
Democrat Ivo Goenner will replace long-teme Mayor 
Lede (CDU). who did not run for reelection The 
charrman of the CDU caucus of the city legislature. who 
had hoped to be able to take over the office of city chief 
* as 1 drsappounted after the clear election defeat that he 
announced his resugnation from municipal politics 
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Not only m Ulm. bu also m Alpstadt. Crasher, 
Achern. and Rastatt. SPD candidates have thes year 


more than 100.000 inhabitants in Baden-W 
in Heidelberg. Mannheim. Freiburg. Ulm. and 
Pforzheim. 


The Social Democratic city leaders do not always stick to 
the political line provided by the party. however. Thus. 
Mannheim Mayor Widder. who 1s also president of the 
Baden-W uertiemberg Conveni.on of Municipal Author- 
thes, and 
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in the Baden-W ucritemberg landtag cliections. Spo- 
Spoen. who since 1988 has been chairman of the 
caucus of the landtag mm Stuttgart. would like to 
Munister-President Teufel (CDU) 


Spoen at the provincial party congress once agai 
as the SPD's top candidate. he dared make 
prediction that the SPD would “do what until 
‘ inkabic and overtake this obsolete 
CDU in the province ~ The SPD has a great deal to catch 
up with. since they only managed 42 percent im the last 
provincial election and thus were | 7 ports behind the 
CDU. Meanwhile. according to oprmon polls commns- 
sioned by the SPD. the party has umproved to M4 percent 


gress in Ravensburg that they are ready fora red-green 
coalition in Stuttgari. but they stell have to gain a little on 
order to make thew wishes come truc In 1988 they 


attained a vote of 7 9 peroent 


Spoen has cupressed the conviction that the SPD's 
prospects for success in the landtag clecthons in April are 
“better than ever m the last decades Al the party 
congress in Ludwigsburg. Land (harman Maurer 
recited the names of 28 Social Democrat mayors who 
have taken office over the last two vears and remarked 
that the “local anchoring in the municipalities” was of 
major importance for the SPDs success im Baden- 
Wuerttiemberg The successes in municipal politics dem- 
onstrate that “the winds of change are blowing” im all 
parts of the country. he sand 
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it remaims to be seen whether the SPD may take the 
victones of Social Democrat candidates in mayoral 
elections as a good omen for the land clections Because 
im the matter of placing the best man or—as in Hewdel- 
berg—the best woman in the boss's char at city hall. the 
CHIZENS Pay More attention to the personality than to the 
candidate's party affiliation In thes book. The Vapor of 
Baden UW wertiomhere Hans (rcorg Wehiing and Hans 
Joerg Sxewe>n pornt out that distinctive politicians often 
distance themscives from thei party when competing for 
the office of mavor As an crample of thes they indicate 














permits ans conclusions regarding the outcome of the 
next landtag elections 1s doubtful. For the CDU ut should 
be no reason to accept the citizens’ Gecrsions in mayoral 
elections with calm and quiet 


* Trust Agency, Legislators Clash on Economics 


¥2GE0140B Hambure DER SPIEGEL im German 
Vol 45. No $1. 16 Dec 91 pp 90-92 


[Unattrbuted arucle “Otherwise. Nothing Will Ever 
Grow Again’ The Berlin Trust Agency has Announced 
Shutdown of Unprofitable Firms Neat Year—Massive 
Layoffs are Imminent”) 


[Text] It was a couple of beautsful days in Bonn for the 
delegates from eastern German. they felt themselves 
understood and heartened by the:r chancellor 


The Chistian Democrats from the new laender. in a 
surprise thrust. had demanded from Helmut Kohi that a 
totally different course needed to be steered in the cast 
from now on 


The CDU [Chnstan Democratic Union) memebers 
from the cast also knew what the form of the new 
economic policy was to be The state should take over 
the mayor enterprises in the former GDR that cannot be 
sold by the Trust Agency. And the state should finance 
them unt:! they can manufacture at a profit one day 


| nike previous occasions, the ideas were not reyected as 
soon as they were presented. Manfred Kolbe, CDU 
delegate from Saxony. noted with pleasure that the 
chancellor “lystened to them with great interest” And 
caucus leader Wolfgang Schaueble had been “extrem- 
emily receptive © 


umportant for the labor market im the cast” 
The CDU members from the cast are standing side by 


Last Thursday. the casterners’ ambiteous plans were cut 
down to size for the moment. In the coalition mner 
circle, at 0800 mm the morning. FDP [Free Democratic 
Party) leader Otto Graf Lambsdorff was asking con- 
cerned questions about the “ideas that have been 


They do not want new state property. the leading polrt- 
cians of the government coalition quickly agreed. It 
remained unclear how matters are to proceed in the cast 


manner. pushed the problem off to a commrssion 


Now members of parhament. Trust Agency experts. and 
government representatives can rack their brains about 
the future of large enterprises that cannot be pnvatized 
The chancellor 1s left in peace 


But he 1s not nd of the problem. The government in 
Bonn 1s still puttong its fasth pust on the Trust Agency. it 
i$ Supposed to privatize the mass of bankruptcies of the 
former GDR economy What cannot be sold. according 
to the official line, has no nght to carstence 


That os the theory. Reality looks quite different. In fact. 
the Berlin agency 1s nursing companies, which wll 
probably never be able to survive by themselves. with 
bilhons om subsidies. The great wave of deaths. con- 
stantly announced. has not happened yet 


Now, however. a large number of company collapses. 
combined with massive layoffs. appears to be unavord- 
able. the Trust Agency has to save money. The supera- 
gency 's income. the profits from prvatization, 1s not 
nearly as high as had been onginally capected 


The Trust Agency's dett in 1991, 25 bilhon German 


marks [DM]. remained within the approved limits. But 
the goal was reached only because less moncy was spent 
for restructuring than planned 














cealung the true extent of the catastrophe 


The prettified numbers calm the Federal Government in 
far-away Bonn But the mood in the new laender 1 angry 
and desparate And the local politicians know this 


The land politscians are agreed that 11 1s totally unaccept- 
able for the Trust Agency to close several dozen major 
enterprises on Day X. But also cannot continue to 
carry the former combines. 


The laender do not want the unsaleable enterprises 
either. “We semply cannot afford 1. 1s the wew of Kurt 
Biedenkopf 


Only the Federal Government remained as the recuprent 
of the cry for help to preserve the industnal framework 
of the German cast. So the new laender sent their 
delegates mn the Bundestag in advance Last week they 
made a surprisingly clear demand to transfer the mayor 
casiern German enterprises to government ownership 
and to pro we political safeguards for industrnal sites 











not wmfreguent for “sometheng to have been donc 
although eas known to he «rong | 


* Lufthansa Reorganization | ar-Reaching 
YN/E0144D Dueesselidort WIRTSCHAFTSU OC HE 
in German © Dec 9! pp 144-145 148 


jAriucte by Andreas Werb “Streamline Tight Com Man- 


agement Aggressive Marketing and Better ( omsumer 
Relanonms Planned Layoffs Possible} 


[Text] The motece that the stockholders of the German 
Lufthansa received once again promised nothing good 
To be sure, the state airline reports pretas profits of 172 
milhon German marks [DM] for the third quarter but 
that 1% just enough to lower the losers for the current 
fiscal year. caused by the Gulf war, to DM1S9 millon 


The crane os stell sitting on the ground The growth m 
imiemational a: passanger traffic remained subsiantialls 
behind capectatvoms With 2 4 percent. sales did not 
merease to the same catent as the capacity with $5 
percent. The scat loading factor. an indicator of fleet 
percent 


wheertamn «= whether the deficst mm the hundreds of 


centers—everything wander the cover of a Lufthansa 
holding companys 


li—as cipected—the supervisory board approves the 
nee course on 4 December. first of all marketing will be 


In the future. the four regonal div rssons. North Atlantoc. 
Asa Paci. Europe. and Germany Sales cach wath ther 
and 


But the mere reorganization 1s not cnough Only a precise 
allocation of the DM! * bilhon on overhead costs will bring 
real transparence to the route results. “1 atid now.” says von 
Doemberg. “evervone muddied along th himself and made 
hes figures look good ~ The result os that to thes day the 
compan. managers do not know precisely wtich routes are 
being flown cfficsently and which are not “Many heads are 


Lufthansa 1s beong emphasized starting in the spring with 
an aggressive adverining campaign. including through 
television for the first tome And the new marketing chief 
wants to put through a franchise concept, “if necessary 
with legal steps.” against the united opposition of foreign 
airlines. a concept that makes 1 possible for Lufthansa to 
be linked more closely to the travel-agency branch that 1 
responsible for up to 85 percent of sales. He does not 
even rule out the despised sale by way of wholesalers 


To gain back the lost confidence of customers. von 
Doernberg 1s not afrand of drastuc measures either His 
plan to break the traffic department—responsibie for all 
station and ground services—likewrse under him into a 
customer contact sector and an operational department 
is equivalent to a revolution within the company. He 
wants to transfer the squad of technicians who have 
heretofore dominated traffic and who “never had much 
to do with the passenger” (von Doernberg) to the board 
member for equipment. Klaus Nittinger 


Other obsolete bastioms are also supposed to fall Thus 


the planned splitteng of the enterprise serves the obyec- 
tive of provedeng the individual sectors with competitive 


cost siructures An caample 1s the—separated from pas- 
sage—freight. which under chief representative 








FBIS-WEL -92-005 
8 January 1992 


Wiheimm Althen, $1. « soon being converted imto a 


traditions must be eradicated: “Departments such as the 
capensive engineering directorate in Harnburg are just as 
obsolete in view of the Lufthansa fleet good for a decade 
as the sponsor of sports or the huge computer center near 
Frankfurt.” Most of its capacities will now be moved to 
the controversial Amadeus reservation center mn Erding 


[Werb] Herr von Doernberg. Lufthansa 1s under pre sure 
everywhere: externally primanly im the North Atlantic 
business and internally through an enormous cov 
burden How do you want to make headway there’ 


{von Doernberg) In view of the immovable positions a: 


[Werbd] But how do you plan to gain control over internal 
costs” 


calculability That will lead to many painful realizations 
and adjustments in those areas that do not stand up toa 
competitive comparnson with enterprise units outside of 
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92GE 01484 Duesseldorf HANDELSBLATT 
om German 9 Dec 91 p 15 


pven “The Telephone Giant Must Work More Effi- 
cently] 


[Text] The enormous mvesiments im the new lacnder, 
the hogh taxes to ibe Federal Government. and the 
increasingly fierce competition from the mayor mterna- 
thonal telephone companies are forcing the postal enter. 
prise, Teickom. to a clear reduction of prices. “We have 
to mmvest less per German mark [DM] of sales revenue 
and make do ath fewer employees 1s the upper- 
most goal for the nineties, there 1s NO Question about i” 
1s how Durector Helmut Rocke, mm a conversa- 
ton with HANDELSBLATT. describes the future goal 
of the state-owned enterprise 


This «ss the only way Telckom will be able to “offer the 
best service quality possible ai prices which stand up to 
mmternational comparison and at the end of the decade be 
im the top group of telecommunications supphers world- 
wide ~ Rocke uses the U S. Bell Telephone companies as 
a standard for comparison These companies. which 











Recke mentions several reasons for this “The sales 
revenue per tclephone subscriber 1s “sagnificantly higher 
than mn Germany .~ In the United States every subscriber 
records an average of three umes more hours of callng 
annually. This. m turn, «6 due to the sumerous add)- 


| 


its rates of at the same tome reduces 


a shortcoming “Many labor processes must be computer- 


Ricke Stresses ( ustomer Orientation 

In addition to personne! costs, capital capenditures 
(amortization and interest payments), which still repre- 
sent SO percent of the overall costs, must be critically 
examined level depends, among other 
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m Europe to 2 common denomensior. “As soon 25 
possibic, we need a European Economy of Scale.” Racke 
Gemand; wath a vwecw w Far East competstior Nippon 
Telephone & Telegraph ( NTT). which umends to connect 
the first Japanese houscholds to its wadehand nctwork as 
carly as 1995 


The Teickom checf admuts to a clear need for catchong up mm 
the ficid of - search (460 emplovecs) and development 
(RAD) as well He describes sectors such as “market 
research and software development” as “underdeveloped © 
it % a matter of wtvlizing one’s own resources as wcll as 
spending more moncy on citernal development contracts in 
the arcas of nctwork and nctwork-related services. whach 
should emphasize apphcation onentation 


That will cost Telckom a great deal of moncy: “We will 
mecrease our RAD budget from approxmmately DM S00 
millon (1991) to DM730 millon over the neat year and 
DM910 millon for the year after next. which will then 
represent |.7 percent of the sales revenue.” Thes rate will 
put Teickom close to the figures of its model, the Bell 
telephone companies. As proof that the RAD budget wil! 
not be increased solely with government subsidies. Ricke 
mentions the amount which the federal research minister 
has carmarked for telecommunications im © 992: “lt s 
DM110 milhon.~ 


This bol view of the future may not distort the picture 
of profitability of exrsteng services. Market opportunities 
are being intensively explored at the moment for services 
whoch have been losing moncy for years, Recke explains 
By that he means the information services. the arcas of 
com telephones. videotert. and wideband cabling 


“Based on the premise thai in the long run we will be 
held accountable by our customers, we will also arrive at 
the difficult decision for one or another service sector 
that i just 1s not werking any more.” That decison can 
only be made, however, after the federal postal monister 
issues the regulation for obligatory services. This is 
cxpected over the course of next year 


Patrence 1s also required in the promising field of digital 
mobile telephone service. The commercial start of the 
two D1! (Telekom) and D2 (Mannesmann Mobilfunk 
[mobile radiotelephone]) networks 1s clearly being 
Gclayed by the fact that the industry still cannot deliver 
new, tested mobile telephones or a large scale Rocke 
says soberly: “I do not foresee the availability of tested 
terminal equipment before the end of the year ~ 


The p ‘stal enterprise must also hold its breath for a 
while in the matter of foreign business. Ricke reports. 
however, that customers in the United States could be 
persuaded to do the: data communication with Europe 
with Telckom. But “we have learned, above all, what 1 1s 
we must still urgently smprove for our customers.” 
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© Privatization as Soluti 
92GE0148B Duesseldorf HANDELSBLATT 
in German 9 Dec 91 p 15 


{Commentary by Georg Weishaupt: “Telekom's Per- 
sonnel Probiems™] 


[Text] Helmut Ricke, managing director of the Federal 
postal enterprise, Telekom, is no fnend of pithy expres- 
sions. When he says something about corporate strategy. 
he formulates it carefully and in a well-balanced way. 
This is true for statements concerning the 
hot topic of Telekom's “employment situation.” The per 
capita sales revenue must be increased by one-fifth in 
order to be able to keep up in international competition. 
he says. The result would be, for example, that in the 
future many jobs would have to be automated and 
sequences controlled by computer. 


In plain words this means: Telekom employs too many 
people. Measured by the employees of the U.S. compet- 
itors, the Telekom core workforce is 20 percent too large. 
Based on numbers alone, the state-owned enterprise 
must thus lay off about 50,000 of its approximately 
250,000 employees over the next few years. 


Telekom's management can, of course, try to reduce the 
holdovers from the easy-going times of the telecommunica- 
tions authority by turnover. But it 1s doubtful whether that 
alone will be sufficient to give the company a more stream- 
lined shape. First, the problem of excess personnel cannot 
be selectively solved at all levels through natural attrition. 
Second, savings cannot always be regulated by the transfer 


of personnel. From the aspect of the Telekom management. 
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another, more senous, factor 1s thal approximately 50 


percent of the employees are civil service employees, who 
cannot be fired. 


It is becoming evident, however, that the mgid corset of 
public employment mghts can be burst, in connection 
with the planned transformation of Telekom into a stock 
corporation. Federa! Postal Minister Christian Schwarz- 
Schilling wants to pave the way for that as carly as during 
this legislative penod by means of a constitutional 
amendment. It would result in Telekom's being able to 
act like a private company even in an employer capacity. 


Even so, the subject of civil servants remains. It will not be 
possible to remove any one of them. But there are other 
possibilities of inducing them on a voluntary basis to give up 
their government privileges. Financial incentives such as 
salary increases and overtime pay are conceivable. A pos- 
sible promotion could also be a weighty reason for some 
civil servants to change their employee relationship. It 1s 
doubtful, however, whether a great many civil servants 
could be tempted with these offers. 


Telekom will be significantly less hampered with new 
employees, to be sure. Future employees of Telekom AG 
will be paid the salanes by the telephone company which are 
demanded in the market. The privatized company will then 
be able to buy specialists with non-tariff pay who in today's 
conditions hardly even sign on with Telekom. Managing 
director Ricke will thus get closer to his goal of rarsing the 
quality and efficiency of Telekom's work. 


But there 1s still a long way to go in parliament until the 
privatization of the postal enterprise. Until then, Ricke 
has to limit himself to small steps. 
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Dumas Condemns \ ugosiay Attack on EC Helicopter 


LDO0701210392 Paris Antenne-2? Television Network 
in French 1900 GMT 7 Jan 92 


{Excerpts} At a tume when the senous prospect of 
sending some 10,000 blue helmets. including 4,000 
French, to Yugoslavia : being discussed, a serous 
incident today illustrated the nsks of such a deployment. 
A helicopter of the EC observer team was shot down out 
of the Croatian skies by the Yugoslav Army. Five sol- 
diers were killed in this accident [as heard]. including a 
French officer. [passage omitted] 


This evening, Italy called for an carly meeting of the 
Council of Ministers of the 12. Roland Durnas speaks of 
a semous and unacceptable occurrence, and | propose 
that we listen to the French foreign minister. 


[Begin Dumas recording] | consider u an extremely 
semous occurrence. an unacceptable occurrence. Fur- 
thermore, from the moment of the announcement of this 
news, | asked our ambassador in Belgrade to make a very 
firm protest to the Federal authorities of Yugoslavia 
while asking for explanations concerning the circum- 
stances of this dramatic event. | have asked the president 
of the Community, the Portuguese president, to take 
similar action. It 1s obviously a case of a helicopter which 
was chartered by the European Economic Community 
and I repeat that this incident 1s unacceptable, because a 
helicopter serving the Community, which bore evident 
markings of its ownership, can not be treated like one 
would treat an enemy plane. [end recording] 


Mitterrand’s New Year's Conference Reported 
PM0801110592 Paris LE MONDE in French 
8&8 Jan V2 p4 


[Unattributed report: “New Year Meeting With Press. 
Mr. Mitterrand Says He Is “Rather Optimistic’ About 
Future of Democracy in Former USSR™] 


[Text] During a wide-ranging discussion at his New Year 
mectitg with the press on 6 January, Mr. Francors 
Mitterrana confirmed that he hays invited Mr. Boris 
Yeltsin to Pars and that he would be greeting him 
shortly “with interest.” At the same time he indicated 
that he gave a telephone invitation to Mr. Gorbachev to 
visit France on the eve of his resignation. “Democracy 1s 
a very long apprenticeship. I fee! rather optimistic at the 
progress that has been made.” the head of state went on 
to say about recent events in Moscow. 


Nevertheless, Mr. Mitterrand mentioned the “uncertain- 
tres” that still exist regarding control over nuclear arms 
in the former USSR and recalled that his proposal to 
hold a conference of states possessing such weapons in 
Europe had met with agreement from two of the parties 
concerned, London and Moscow, and only the United 
States has not so far responded. 
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a cpg a mr and thereiore he regards as 

“superfluous” the US. idea of convening a conference 
about this in Washington “ostensibly to resolve every- 
thing.” “I have written a friendly ictter to President Bush 
to this effect.” the president added, notwithstanding 
that, “France ts not going to sulk, someone will go to 
Washington.” Mr. Mitterrand also described as “inter- 
esting” the sdea of joint European embassies in the new 
CIS states. But, he added, “we are not there yet.” 


recognition of Slovenia and Croatia. he 


such as Germany. opted for immediate recognition. 
others. such as France. wanted ut to be a maticr of a 
collective act by the Community. Questioned about the 
fact that Germany “went ut alone™ over this issue and 
over the increase im interest rates. the president replied 
that this behavior was in line not with what be desired. 
but with what he expected. He noted that the decisions 
adopted by the Twelve in Maastricht were to be impie- 
mented, in letter tf not in spirit. only afier a certain time. 


Mr. Mitterrand also refused to “interfere beiween the 
two rounds” of the Algenan clections while stressing that 
there 1s “a duty to be reserved and discreet” “whatever 
one may think™ and asserting that “to offer encourage- 
ment to one of the parties would not necessarily be an 
incitement to vote for u.~ He added that “the French 
Government will inevitably have relations ath whoever 
governs Algena~ 


Regarding the comments evoked by France's policy. 
especially with respect to Togo. the head of state 

declared: “1 think there 1s a kind of unspoken dream of 
seeing oan tein send its army all over the place to settle 
ethnic conflicts. I reject that.” 


Finally, Mr. Mitterrand did not see any point in 
returning to the subject of the “thanks” he cxpressed to 
the king of Morocco im a greetings letter after the release 
of the Bourequat brothers: “I read that im the newspa- 
pers.” he said. “I am not going to go inte detail” 


Mauroy Resigns as Leader of Socialist Party 
LDO701140192 Paris Antenne-2 Television Networs 
in French 1200 GMT 7 Jan 92 


[Excerpts] It has been confirmed that Pierre Mauroy 


officially resigned this morning from his post as first 
secretary of the Socialist Party. [passage omitted] 


[Begin recording] (Correspondent Franco Brabant} The 
Socialists had done everything possible to see thal things 
went well. The last meeting of the executive bureau of First 
Secretary Mauroy did not last jong. In the absence of Miche! 
Rocard and Lionel Jospin. the debates were bref. and at 
1030 some people were already revealing al! 
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[Claude Ester, president of the Socialist group im the 
Senate} | thenk you already know everything 


[Brabant] Has Laurent Fabius been officially appointed” 


[Ester] He has been proposed by the outgoing first 
secretary 


[Brabant] So Laurent Fabws has been proposed bul not 
yet clected Dy the commutiee, so we should remain 
cauthous until Thursday morning. [passage omitied] 


Morocce-France ‘Drug Smuggling’ Chief Arrested 


LDO7T01181192 Paris France-Inter Radio Network 
in French 1300 GMT 7 Jan 92 


[Excerpts] One of the brains behind the drug smuggling 
between Morocco and France has just been caught. Hubert 
Seles. a former restaurant owner from Noce, aged 50. has 
been arrested mm hrs hideout in Marseille. In mid-November 
pole mntercepted a | S-meter sailing boat off Corsica trans- 
porting }S0kg of hashish. [passage omitted] 


Together with the goods that have been seized. the police 
have interrupted the traffic of hashish with a resale valuc 
of 180 muilhon francs. 


* Ecologists Seen Acquiring Importance 


* Alliances Discussed 
YVIESOOTOA Parts LEVENEMENT Dt JEUDI 
in French 21-27 Now 91 pp 26-27 


[Article by Murelle Szac-Jacquelin: “Ecologrsts Against 
the Fascists” ] 


{Text} The Greens have long rejected any anti-Le Pen 
allance, but now they want to prevent the National 
Fromt [FN] from winning executive positions on the 
regional councils. By forming local coalitions with mght 
or left. If the price 1s mght.... 


The Greens are no longer afraid. Perhaps they are a bit 
mmtoxscated by the sudden importance they have at last 
assumed for the world of politics and the media Those 
who used to look down their noses at them will soon 
need their votes to keep control of the regronal councils. 
Whai's new 1s that the Greens have decided to cash in on 
the |5 percent vote share the polls give them—but the 
asking price 1s high. Although they refuse to make any 
alhance at the national level with “progrowth™ parties. 
the Greens have given themselves carte blanche to form 
whatever coahtions are in them best interest at the 
regronal level 


Thos turnaround 1s doubly spectacular. From now on. the 
Lop prority 1s at all costs to prevent the FN from getting 
on the regional executives. They may even forge alliances 
locally with the political nght to help keep out the 
undesirables. It was high ume for such a commendably 
clear-headed effort, as the “fascyst coologists” were 
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gaining ground with public opimion. “Uur role 1s to 
liberate the mghi from the clutches of the extreme nght,~ 
says Gerard Monnicr-Besombes. the Greens’ leader in 
Marseilic. It's rather wons for thes European deputy to 
find himscif supporting this position, since exactly a year 
ago he was urging second-round nonwithdrawal. even if 
the result was clection of FN candidates. The Wacchter- 
ttes—and he 1s one of Antoine Wacchter’s leading sup- 
porters—cupressily rejected 2 comprehensive alhance 
against Le Pen. because that would mean “admutting 
that what divides us from the other political forces 1s less 
important than what divides us from Le Pen.” To hear 
them talk. in 1990 Waechter’s supporters were politically 
no further from Le Pen than from Chirac or Maurov. 
How far they have come’ 


“Monmicr-Besombes 1s using the FN as a pretest: He 1s 
ready to sell out.” suspects a Green from another faction. 
It ss common knowledge in Marseille that Monmer- 
Besombes 1s keen to support Jean-Claude Gaudin and— 
under cover of “saving™ him from the “brown hydra” — 
to skim off a few appormntments m passing In sumilar 
manner his contederaic from Languedoc-Roussillon, 
Jacques Doucet. has fiercely defended the wea of a 
Green anti-FN front mm order to deliver Jacques Blanc 
from the clutches of the Le Penists. However. the reso- 
lutions just passed at Saint-Brneuc only permit them to 
support Gaudin and Blanc against the FN—and help 
them ect clected to the reponal presidency —“ without 
compensation.” Thus. in theory they cannot ask for scats 
im return or take part m running the region without 
agreement on a local governmental program 


Acceptable Partners 


The “Ecolos” are gong to prepare a inst of nonnegotuable 
objectives that make the price of admrssion rather steep: 
Transfer at least SO percent of the highway budget to 
mass transit, withhold support for the Rhine-Rhone 
canal in Franche- omte, oppose the Al and Al6 super- 
highways in the north... In sumular fashion. the Greens in 
every region will prepare a charter and offer 11 to all the 
non-FN parties. Whoever accepts t unconditionally will 
become an acceptatle—and “marnageable” —parincr 
These nonnegotiabdle preconditions for any coalition at 
the regional level will be ratified im February by the 
CNIR [Interregional National Council), the “parha- 
ment” of the Greens “Without an in-depth discussion, 
nothing will be done.” says Guy Hascoct, one of 
Waechter's opponents The municipal councillor of Lille 
knows very well that the nsuc ss far from decided: “Just 
because we can work with Mauroy m managing a com- 
mune docs not mean we will be mm agreement on a 
regional policy. much less a national one.” 


(ood Match’ 


Nevertheless. in northern arcas such as Alsace. coalitions 
between the Greens and the PS [Socsalssts] or the CDS 
[expansion not known] will not be cnough to make a 
mayority An absolute majority requires breaking down 
the traditional left-nght clectoral Cleavage The Greens. 
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of course. dream of orchestrating exactly such a recon- 
figuration of the political landscape. Paradowcally. the 
most ardent supporters of regional! alliance now are the 
Waechterites, who im the past have been fanatic 
defenders of autonomy and the famous doctnne of 
“newther left nor mght.” Waechter himself, who will be 
the sole arbiter of any reconfiguration in Alsace. 1s now 
urging the Greens to act responsibly and not paralyze the 
executive. He reportedly even hopes to see himself made 
president of the Alsace region 


But some movement militants oppose this strategy of 
alhances. “I am cunous to see how they will explain all 
this to the party base. | think that in the end we will see 
hardly any accords—only tactical alhances arnved at on 
a case by case basis. on specific sssucs.” says Jean-Luc 
Benahmuas. who heads the ‘ist in Serne-Saint-Denis 


The Greens are still different from the other political 
parties. Whether they marry to the lefi or to the mght. 
once the marrage 1s made there 1s no guarantee all their 
elected officials will remain fauthful. Those who find 
hard to swallow the idea of supporting Pierre Mauroy in 
the north or Jean-Claude Gaudin in Marscille are free 
agents. Even if their list leader makes a deal. nothing 
obliges them to follow. The Greens are not required to 
follow imstructions. they are libertanans Especially 
when i comes to marnage 


* Intraparty Activity 
QIESO]76OB Paris LIBERATION im French 
Dec Vip 8 


[Article by Judith Perngnon: “Waechter Locks Rivals 
out of Green Leadership”) 


[Text] When « came time Saturday to clect its new 
nationa! leadership. the Ecology movement was able to 
decide on only three out of the four spokespersons 
Antoine Waechter succeeded im shutting out the sup- 
porters of hus nval, Yves Cochet. 


it has become a nmtual. The Greens have never been able 
to agree on their political leadership. Last year the 
minonty walked out. slamming the door behind them. 
This year a fracas was inevitable With four months to go 
before clections, the minonmty loyal to European deputies 
Yves Cochet and Dominique Voynet were determined 
not to allow the policy organs—the executive council 
elected by the CNIR—to remain exclusively in the hands 
of Waechter’s alhes. The result’ Three spokespersons 
were clected instead of four. and the national secretariat 
is mcompicte Most importantly political paralysis 
Everything was postponed until | 1-!2 January. when a 
special CNIR mecting will be held 


A little scene-setting may make the psychodrama of the 
Greens casier to understand Some 110 delegates were 
packed into a smal! classroom. from which at 1900 hours 
sharp Saturday evening they were ejected by a band of 
joyous West Indians dressed in their Sunday best for an 
evening evangelistic service In any case. the debates 


could not be prolonged: The Greens don't bebeve m 
night work. It took them two hours just to decide the 
positions to be filled. There were three rounds of + oting 
for cach seat: To become a member of the cxccutive 
council requires a vote of at icast 60 percent of the 
CNIR. It's a lengthy process 


Only three spokespersons (the polztical officials with the 
greatest visibility, especially im the media) made 

a Brennen the ~ Alsatians.~ Andree Buchmann 
and Antoine Wacchicr. who was ciected only m the 
second round, and Didier Anger. who on 13 December 
will step down as a European deputy im favor of hes 
colleague in accordance with the bylaws of the Greens 
Dadser Anger 1s not part of Waechter’s crowd. In fact. he 
was ready to suspend [word illegible] election to that of 
Seenielien Cane. din ak ain dias Ge OD aneens 
hurdle. Wacchter's supporters blocked the clection of 
this woman who has developed quite a knack for politics 
Christian Brodhag. a Waechter lovalist openly better 
about not being reciected as a spokesperson. candid! 
admuts that “our movement cannot have spokespersons 
who are not on the same wavelength ~ Yves Cochet «as 
funous: “It's a deliberate. conscious and cold-blooded 


Socialist Party.” lt was m order to foul Waechter's 
perennial mval that Cambot was nominated to succeed 
himself. The man 1s ured and il. In announcing hrs 
candidacy, he even admitted he could work only onc 
week out of two. 


Whatever Waechter says about the pluralnm of the 
movement. at least one faction—the “pluralist Green” 
facuon created by Domimque Vovnet—was neatls 
excluded from the leadership though 24 percent of the 
movement supports i. according to a breakdown of 
results from the last general assembly at Sarnt-Broecuc 
“No one has a majority (Waechter obtained 35 percent 
of the votes at Saint-Brneuc}. It 1s unthinkable for a group 
to be excluded.” sand Anger “We cannot fight on the 
outside for pluralism and proportional representation 
and keep everything under lock and key imede the 
movement,” said one female militant 


But everyone seems to stand aside for Wacchtcr No one 
interferes with him. No one competes with him for the 
lamelght. Since his candidacy for the presidential clec- 
tion. he has become the leading figure in the movement 
“For the media, | embody the movement.” he kes to 
say But he never wastes hes authority calming debates 
More of a tactician than he seems, he ides fis time. 
certain of carrying the day. It seems anachronistic to him 





On the agenda for those two days of mectings there was 
a lot more that needed to be done among other things. to 


FRANCE 27 


define the Greens overall position on ummugration and 
respond “to the 50 measures the National Front has just 
thrown im our face.” So they moved quickly to reaffirm 
the mght of immugrants to vote in all local elections. They 
described this as a “pnonty objective mm order to accel- 
erate the integration of foreigners who have truly estab- 
lished residence m France.” The Greens were deter- 
mined to demonsiratc, were there still amy need to do so. 
that they are opposed to the National Front. 


But «t was quite clear yesterday that the real action was 
elsewhere. In the corndors the disaffected minority were 
already plotting their counterattack. 








8 ITALY & VATICAN CITY 


Envoy to SFRY Recalled Over Helicopter Downing 
AU0701210092 Paris AFP in English 2049 GMT 
7? Jan 92 


[Text] Rome, Jan 7 (AFP)}—lItaly recalled its ambassador 
to Yugoslavia on Tuesday [7 January] after four Italians 
serving as European Community monitors were killed in 
the shooting down of an EC helicopter by a Yugoslav Air 
Force plane. 


In a statement, the Itahan Goverment said Ambassador 
Sergio Vento had been recalled from Belgrade for con- 
sultations following this “tragic and inexcusable event.” 


The Yugoslav Defense Ministry acknowledged latc 
Tuesday that one of its aircraft had shot down the EC 
helicopter over Croatia. Four Italians and a Frenchman 
were killed. 


In a statement, Itahan Foreign Minister Gianm de 
Michels described the attack as “criminal” and said ut 
may have been “a premediated act of sabotage™ of the 
peace process in Yugoslavia. 


* Improved Coordination of Police, Carabinieri 


YIESOIS8&B Rome LA REPUBBLICA in Italian 
29-30 Dec Yi p 4 


[Article by Gruseppe D’Avanzo: “Police and Carabinien 
To Divide Italy Between Them”™] 


[Text] Anticrme coordination was at the center of 
Scotti’s year-end conference. But relations are very cold 
between Parisi and Viest:. 


Rome—Coordination. It 1s easy to say. Everyone wants 
it, but what it really is—how 11 can really be effected—no 
one yet knows. Will the Virninale [Ministry of Internor}. 
the police, the Carabinien, and the Finance Guards 
succeed in making their efforts, resources, and goals for 


combating crime homogencous’ It was a problem this 
year, as it was im years past, and as it will be in 1992 


The minister of the intenor did not present any provi- 
sion to the Council of Ministers yesterday. as he had 
announced that he would, postponing all decisions until 
21 January when the newly created “General Counc! for 
the Fight Against Organized Crime™ will decide on “the 
functional responsibilities of the police, the Carabimen. 
and the Finance Guards by areas, sectors of activity, and 
types of criminal activity.” This will be a matter—Scott: 
explained—of a “different disposition of the forces 
between the citees that are provincial capitals and the 
terntornes.” In his year-end press conference—a confer- 
ence on 199! results and good resolutions for 1992— 
Vincenzo Scott: seemed primarily concerned with 
clearing the air of rumors and leaks which might throw 
more oi! on the fire of the disputes that already separate 
pole and Carabimen. It will not be a case of the police 
im the country and the Carabinien im the city—he 
assured—but, to put it in a few simple words, the police 
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will keep away from the Carabiner barracks and the 
Carabimen from the police stateons, where there 1s a 
Carabimen barracks. a police station will not be erected 
and vice versa 


Proceeding by Degrees 


Hence, no more and no less than rationalizing |as they say) 
distnbution over the terntory. In terms of coordination 11 1 
not much. And Scott: knows that. He sad “We are 
changing the wheels on a train in movement. The only way 
to do t without bringing on paralysis or backward move- 
ments 1s to proceed by steps and with caution ~ 


The truth ss that at the Virmumnale there are only two 
certain things im circulation. The first one. without any 
cuphemusms., 1s in the words of the mun:ster: “1 will newer 
propose unification of the three forces mto a singic 
polece organization. That would be a decision outside the 
culture and the democratic tradition of this country 

This might seem the quickest and the simplest solution. 
but in fact st 1s the most abstract and dangerous. So we 
are goung to work with a plurality of forces coordinated 
by the political authority that will move im accordance 
with 4 common strategy.” If, then. coordimation 1s the 
order (or the disposition) which dirsinbutes functions 
and assigns tasks in a manner sustabie for the attaining of 
the objectives, Scott: 1s very clear about who will have to 
have responsibility for that order. That 1s the second 
certainty. At the regsonal level 1 will be the prefect of the 
regional capital, the superprefect. who will have techni- 
cal-operational responsibility for the use of the enforce- 
ment agencies. At the national level ut will be the 
“General Council for the Fight Against Crime” which 
will distribute tasks to the police forces “by areas. sectors 
of activity, and types of criminal activity.” Deeper than 
that. the minister seems to be saying. the scalpel! cannot 
cut. The dismantling of the present centralized arrange- 
ment of the security burcaucracies 1s an “abstraction ~ 
Decentralization of certain functions to local police or 
bodies of civil officials 1s “not feasible.” Relieving the 
police forces of mappropriate tasks. such as mulitary 
police, escort. useless surveillance functions. and of 
patrol of borders. roads. railroads. ports. and seas are 
“future possibilities ~ 


The conclusion: In 1992 the three large security bureau- 
cracies will continue to be concerned with all the viola- 
tions covered by the penal code im the framework of 
tasks and objectives established by an organ of high 
administration. Establishing who 1s to do i. however. 
does not ensure how coordination 1s to be cflected 


In their year-end press conference the head of the police. 
Vincenzo Parisi, and the commandant of the ( arab- 
men, Antomo Viesti. repeated with charm and polite- 
ness their prerogatives, listed the results they have 
obtained, and recollected the traditions of their respec- 
tive mstitutions in a very cold face-to-face mecting 
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which brought again to the suriace. together with the 
mgsdity of the security organizations. the difficulues of 
coordination 


“In 1991.” sand Parsi. “our activity was more incisive 
than im the past. permitting us to reduce the rate of 
imcrease in the total number of comes reported. which 
went from 22 percent (between | 989 and 1990) to & 
percent (between 1990) and 1991) Voest:. for hes part. 
preferred to emphasize the widespread character of the 
activity of the Carabiner. “in 1991 the Carabimen. in 
normal control activities. sdentfied 20.916.000 persons 
and checked 16.000.000 automotve vehicles. This was 
im control of the natrona!l terrors. without counting 
other perhaps unknown activities carmed out by the 
Carabimer:: the 123,000 inspections to safeguard the 
environment, the $0,000 inspections to safeguard public 
health. and the 16.000 works of art recovered 


In 1992 wall the police and the Carabimien be walling to 
have some responsibilities taken av ay from them for the 
sake of greater efficsency mm the name of more homoge- 
neous and fess dispersed action” Paris: and Viest: wished 
to emphasize that coordination means pnmaniy. and 
perhaps only. exchange of information 


Pansi “We resolved the probiem of terrtonal pnmacy a 
jong time ago The strategic critical pnonty now 1s a 
different one: it 1s exchange of information From ths 
pomt of view we are not al year zero We—polie and 
Carabiniern—were used to preparing. cach one for its 
account, ‘maps of criminal activity Today that map isa 
single one. For a year now a provision has been in effect 
that requires reciprocity in the eachange of information 
with the Carabimien. whereas before only the Carab- 
mien “were required to inform the police headquarters. | 
repeat. Exchange of information 1s basic Only that 1s 
needed to reduce the msk of conflicts where the law does 
not contain provisions for exclusive jurisdiction ~ 


A Capillary Network 


Viest:. “I would not speak of coordination Coordimation 
1S puSt an admunistrative act and as such it may or may 
not work. | beleve imstead im collaboration as the 
product of a moral conviction From this pout of view 
the exchange of information 1s the only possible step 
toward good collaboration No. | do not beleve im 
specialized police forces In the pudiciary police sector it 
isimpossible And then in specializing functions there 1s 
a danger of reducing personne! in the terntory. and 
sometimes even a smal! piece of information may be 
useful. That 1s why an institution \yke the Carabomen 1s 
needed and always will be needed. because 1 1s spread 
out m a capillary network 


* Carabinieri Benefits To Match Those of Police 


VIE SO212B Rome LA REPU RBBLIC A im ltahar 
1] De 9! P i3 


COCER Investigated. But Wins 


[Unatinbuted articic 
the Battle”) 


ITALY & VATICAN CITY » 


[Text] The inmstututional battle. Minister Scot 
announces that the Carabimien’s salanmes and career 
paths will be brought into line with those of the police 
and that their “umon™ wall participate im the talks 


Rome—The Corps malaise has shaken the government 
and forced « to make a sudden move that the Carab 
imen. especially its noncommrsssoned officers. had been 
expecting for 10 years. Intenor Minister Vincenzo Scot 
chose quict words and a union sctting to announce 
something that the Carabimen’s representatives wil! has! 
as a “victory of historx proportions ~ 


During his address at the seminar on “Justice and Public 
Securnty” organized by SIULP [Unified Police Workers 
Union], Scott: sasd that “The conditions of mequality in 
the benefits plans now affecting the police forces must be 
eliminated through regulations that will directly involve 
each one of the corps. ~ 


The bureaucratic wording 1s a bit cryptic. so Scott: went 
on to explain as follows. “We must harmonize the 
salanes and career paths of those who do police work mm 
Italy, whoch means. besedes the civilian police. also the 
mulitary polhce corps of the Carabimien and the Finance 
Guards. Today there are disparities and they need to be 
chminated. How”? By redesigning the entire security 
sector and by allowing the union representatives of 
Caratimen and Finance Guards to participate im thes 
effort with a full role as negotiators In cooperation with 
all the appropnate ministnes. we have alread, drawn up 
a bell that will be presented to Parliament immediately 
following the approval of the Finance Law ~ 


The Carabiner wall then have salary and career levels 
benefits similar to those of the civilian police This as one 
of the demands included in the blunt document produced by 
the COCER [Central Representatiwe Council) of the Cara- 
bimen. that besides the three separate investigations into 
the event. has ransed so much controversy recently Unis 
seven days ago the Carabimen's representative body 
launched its peremptory. irreverent. menacing thrust The 
resolution sasd that “interpreting the position of the per- 
sonne! it represents. this counci! must state «ithout 
mincing words, that the lack of political attention to our 
mstitution 1 no longer tolerable. Now the (OX ER is 
berng called upon to negotiate the passing of a decree that 
would redress the |(0-vear-old imbalance in the benefit 
package of the noncommussoned officers This insistutvon 
1s being humihated and its members demotivated by 
recourse to tools like the law that has reformed the civilian 
police and creates drscnmuination and bad humor among 
personne! at the lower levels..and the law that creates a 
Quasiumonized entity devoid of any powers We are specif- 
wally refernng to the loudly demanded negotiating role of 
being allowed to deal with personne! issucs on at icast the 
same level as other “privileged” police forces The 
COCER 1s ready to follow on is own course. using any 
means and at any cost. in order to safeguard the cxrstence of 
this institutvon that 1s so dear to the Itahans © 
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“In these days of heated polemes.” added Minster 
Scott. “Il have masntamned the most absolute suience and 
the greatest corcumspection. And | bebewe thes os the 
appropnate course for whoever 1s at the Vermunaic | ony 
want to say that autonomy of the pole corps docs not 
megaic the cuntence of a single power and a wngic 
polsttical direction ~ 


Also attending the SIULP semunar euth the bead of 
polce Parts: were the secretary of ANM [National Asso- 
cation of Magrstrates) Cala. deputecs Violante and 
Ando. the secretary of SIULP Antonmo Lo Scwto. as 
well as Minister of Justice Claudio Maritcth Concerning 
the posstion of super-atiorne, general. the minister of 
pustice announced that “the decree ize that established 1 
will be renewed if Parliament's schedule calls for 


Manrtcih 1s satisfied with the climate of consensus around 
the establishment of a national super-atiorne, gcncral 
He cxuplained that the wording of the law could tx 
modified by providing the super-atiornes gencra! eith a 
“firmer sctuung™ eithen the Court of Cassation This 
would give the attorney gencral a role of contro! and 
would avoid the “cachuwon of the lesser state attorneys 
from investigations into the Mafia ~ 
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Pinheire. L A's Herd React to Helicopter Incident 
| 108 10:1 4492 Liste RTP? Tetevimor Neracom 
om Portuguese 1930 GMT ~ Jan 92 


(Text) The European Communsts has already reacted to 
the behcoptcr modent wm Yugoslav The Portugucw 
and Brosh foreagn menisters. mectong om Lisbon sand 
that when responssbelty ss ascertamed the EC «sl! take 
appropriaic action 


The news of the downmg of the helwopter eth five E¢ 
otmervers on board took Portugucse Foreign Mente: 
Joao de Deus Pinhewo and British Foregn Secretary 
Douglas Hurd by surprac These teo members of the EX 
trouka were having lunch at Necessedades Palace «hen 
the first unconfirmed reports began to curculate By the 
tume of thee news conference. « was hot aces Both 
monsters caupressed concern abou! the tenmwon im Yugo 
slavia and pad tribute to the courage evidenced Dy the 
monrtors killed while on a mrssvon armed wicls at peace 


[Begun Pinherro recording) We still lack cuact detasls 
abou! thrs unpleasant modent The head of the mission 
Ambassador Joao Salguciro. 5 on hus «ay to the wie of 
the modent. some SO kilometers from Zagreh In the 
next few hours wee hope to have a detasied report on the 
crcumstances of the acondent On the sad occawon. | 
would lke to echo Secretary Hurd’s words and pay 
tribute to the courage resolve. and commitment shown 
by EC monsters on ther misson im Yugoslavia and 


not always reflected mm the media. Obviously. the EC's 


response to the helwopter crash will depend on the 
curcumstances under which 1 occurred fend recording! 


Yugoslavia was a topx on the ministers agenda speci'- 
ically. the recognition of Slovenia and Croatia They sand 
that thes 1s 2 Questvon that was not raned at Maastricht 
ht can wast as long as the violence continucs (ther 
aspects were discussed 


The two manesters discussed general EC matters. such as the 
reform of the structural funds. the member states contmbu- 
ton to the EC budget—known as the Delors 2 package— 
Afnca. the Maghreb. GATT. and. of course. agrculture 
With regard to the latter. Pinheiro warned that if the 
impasse created by the failure of the proposal to gam a 
consensus of the member states 15 not overcome hy the end 
of February. the consequences for the international Commu 
nity. and the EC mm particular will be catastropha 


East Timor was also discussed The British foreign 
secretary referred to human nghts violations by Indo- 
nessa. Also on the agenda was the recognition of eight 
former Sovect republics last week by the EC and the and 
to be provided to the dishanded country now facing huge 


economic problems 


PORTUGAL u 


Discuss GATI Outcome 


Leen )014° VU) Leshoe RDP Antena ! Radw Network 
© Portugsew [00 GMT ~ Jan 92 


[ Text) Portuguese Foreign Munester Joao de Deus Pinkewo 
stated @ Lisbon today that of agreement ss not reached on 
the GATT gucston by the end of February. « wall become 
vortualls ompossstic to Comtmuc tic aegotistions 


Speskeong to reporters after a mecting eth hus Brotesh 
cownterpart Douglas Hurd. the Portugucse munrs'ct sand 
that from February onward. the Unined States will be 
mvotved m an ciectoral process that esol! iessen as 
acgotuateng capacity but the Portugucsc presudencs of 
the EC well do its utmost to acheeve an agreement in the 
GATT negotustions 


The to menesiers were unanimous m regarding the 
GATT deadlock as wery serous. Douglas Hurd said that 
taslure to reach agreement soon would pose a greai threat 
to the world ccomomys 


[Begin Hurd recording. mm Engitsh eath supernmposed 
Portuguc« translation) | think we both underlined thc 
importance of a successful outcome but wr also know 
the danger for world trade. and therefore to the world 
cconomy on general. if these negotiations are allowed to 
drag on indefinitely euthout the necessary commitment 
to reachong a successful concluwon [end recording) 


Lisbon Recognizes & Former Soviet Republics 
1 19080106369) Lishon RDP Antena ! Radi Neteort 
on Portuaucw 2400 GUT ~ Jan 92 


fExcerpt} A commumaguc nssucd in Lisbon by the For- 
eugn Moinestry says that the Portuguese Government has 
recognized exght republecs of the former USSR followrng 
the EC statement cupressing satesfactson a1 the guaran- 
tees provided by the caght republics 


The communique states Firmly determined to con- 
tribute to the strengthening and deepening of Dilaicra! 
relations with the states mm question Portugal! will hence- 
forth recognize Armema. Azcrbayan Belarus. Kaza- 
khstan. Moldova. Turkmensa. the Ukrame. and | rbek- 
Stan [passage omitted) 


EEC Council Forecasts Economic Stringency 
P0801 10589) Lishon DIARIO DE NOTICIAS 
in Portuguese 1” Dec 92 p 


[Fernando de Sousa report “Wage Restramt ( ontrots 
Inflation”) 


[Teat] The Portuguese economy 1s approaching a period 
of stringency. with the introduction of the government's 
new convergence program. approved yesterday fy the 
FEC Cownci of Finance Minesters’ mectong mn Brussels 


This cconomx program aims to control inflation 
through monctary and fiscal measures. along with a 











2 PORTUGAL 


policy of restramt m publ sector wage mmcreases. as 2 
way to cncowrage the private sector to act lkewrse. 


The new ccomoma stratcgs's arm 1s thal Portuguese infla- 
ton. currently | | $ percent. should total 7-9 percent in 1992 
and 4-6 percent on average between 1993 and 1995 


In thes way Portuguese inflation would converge to 
levels sumular to those of the three countmes m the 
Community with the best results. and enable Portugal to 
youn mm the thord stage of European Monctary Union 
{EMU}. between 1997 and 1999. with the mmtroducton 
of the single European currency 


The Councel of Finance Minesters. at which the Portw- 
gucse Gcicgation was led by Jorge Braga de Macedo. 
cipressed “ils appreciation for the program—in partic- 
ular. its ambutious arms ~ 


Fall in Public Debt 


The convergence program envisages that the public debt 
will fall from 64 percent of GDP to 53 percent by 1995 


In the conclusions disclosed following the appraisal of the 
convergence program. the Council of Ministers emphasized 
that achecveng these ams largely depends on the state 
budget for 1992. the growth rate achieved. and an appro- 
pnate combination of instruments of economic policy 


in the same conclumons. « 1 also stressed that “wage 
restraint plays 2 crucial role in the efforts to reduce infla- 
on ~ 


The Counce! agreed with the Portuguese Government's 
viewpoint on the public sector's leading role m the 
course of collective bargaming 


Commenting on this program. Jorge Braga de Macedo 
was careful to emphasize at a press conference thal one 
of the speceal characteristics 1s “the state's setting an 
crample through a stringent budgetary policy and 
through a discussion with the public sector which will 
make it possible to keep the prospects for inflatron under 
control. and hence to make the struggle agains! inflation 
a subject of social consensus ~ 


However. the minister admitted the limitations of thrs 
method of persuasion in acknowledging that “to say that 
the state 1s scttong an cxample does not mean that the 
crampile wi!) be followed © 


Nevertheless. Braga de Macedo stated at another port 
m the press conference that the government “is ver 
confident that the crampic will be followed The incen- 
tives for the private sector to follow the public sector's 
cxampic will be there. Thies is the reason for our confi- 
dence. It the private sector goes beyond what has been 
agreed. this will, of course, make disinflation more 
difficult and painful Inflation « 7? social evil. and 
disinflation must be shared by evervbods ~ 
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The convergence program envisages ending the zero raic 
im the application of the valuc-added tax (V AT). and thes 
will cause a number of products and services to increase 


mM prnece 


In thes connection, Braga de Macedo stated that “the zero 
rate will be replaced by a very low rate. we wll end « 
gradually. and this will be done mm the discusmon of the 
Sudget for 1992.” when the products concerned will be 
identified 


The Council of Munsters also supported the course 
envisaged by the government of maintamning siamil:ts in 
the relanonship between the cscudo and the currencies 
fully integrated into the European Monctarn Svsiem 


The Council cxupressed its appreciation for the ~ crodstl- 
ity already established by Portugal in its efforts to bring 
its cconomy mito line with the Community's requrre- 
ments. and urged the Portuguese authorities to introduce 
rapidly the structural measures alread, approved 
parhament. «© © to stemulate the cconomy'’s overall! 
response [no ng Quote marks as pubirshed! 


The application of the polcy contained im the conver- 
gence program will be spelled out im the 199) state 
budget 


European Commission Vice President Henning (hrisio- 
phersen. who followed the preparator, work on this conver- 
gence program. described uf as “very well prepared and 
stated that “sf ms ams are realized. the Portugucse i!) be 
able to take part in the third stage of EM! ~ 


Parliamentary Majority Is (uarantee 


Christophersen added that the mayority which the pov- 
ernment holds in parliament means that “this program 
can be rmplemented over the next four vears. making a 
comparison with Italy. whech has an equivalent stratcey. 
but greater difficulties with respect to implementing 
unpopular measures ~ 


The Commission will monttor the umpiementation of 
this strategy. in close cooperation saith the Monctary 
Commuttee. and a report on is progress mm cupected 
before the end of 1992 


Minister Braga de Macedo also stated that this mon 
toring 1s of great importance for the Portuguese. im vic 
of the fact that “we do not have an already established 
credibility. We do not announce aims. particularly «hen 
they are ambitious. without being reasonably certain that 
we will succeed in achieving them ~ 


* Forthcoming EC Presidency Planned 
VIE S062 4 Lishon PUBLICO in Portucucn 
25 Now 91 pp 2-5 


{Article by Teresa de Sousa “Perestrovka Threatens 
Portuguese Pressdency | 
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[Excerpts] (passage omstted) 
Hew Portugal is Going to Maastricht 
As goes to Mazstncht and moves on to the “day after™ 
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{European Morsary Union] and, especially. the EPU 


where political unvon was being negotiated and continuc 
to cupress its reservations It 1 not then. 
that ( avaco Silva suddenly became a public defender of 
the “deepening” of every aspect of the Communities and 
an unenthusastic defender of their “widening” to 
mclude new EFTA [European Free Trade Association) 
countnes that have already applied for membership or 
those in Central and Eastern Europe [passage omitted] 


Internationa! Situation 


At the start of November. Joao de Deus Pinheiro 


admitted that his. greatest worry concerning the Prew- 
dency was that the situation in the Soviet LU mon would 


The runs of Vukowar well certamly be present om Maas 
tncht. not only as a symbol of the tremendous challenge 
and tremendous responsitulity being faced by the |) at 
but also as a romender of the 
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of cooperation eth 


as follows: “We want the Communities to avecn them- 
seives as Euro-Atlantic and as an cuponent of the un- 
crample 


versalist calling of which Portugal « an ” The 
question that arses whether the Portuguese Prew- 
dency be able to do much more than manage. 
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The govermment seems aeare thal cannot turn is 
Pressdeacy into a “happening” -—aot even for domestic 
comsumpnos. If, durng the saa months that « plays the 


* New Air Force Chief of Staff Profiled 
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His appomtment. which was announced by the 
Aw Force Council prior to the legislative clect 


approved by the Council of Ministers the day before 
yesterday |t was confirmed that same day by the pres- 
dent of the Republic. the supreme commander of the 


office after 28 September 1974 and dismissed after 
It March 1975 
From “lilitiaman to ( ommande; 


Mendes Dias began bes mulitary career im October of 
1954 as a militia officer. and he completed the pilots 
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course for pilots Six years later. he compicted the 
acronautecs Course at the Miltary Academy 


Also m 1961. 2s a pilot and a beutenant. be took the 
course m antrsubmanne warfare. and. m 1965 and 1966. 
served a3 a pilot Captain. commanding an acral déetach- 
ment in Angola 


He took the Command and General Staff Course (1967) 
and. after being promoted to the rank of mayor. taught at 
the Schoo! of Higher Air Force Studies. the Institute of 
Higher National Defense Studies. and the Inststute for 
Higher Miltary Studies 


As a heutenant colonci. Mendes Dias served as the 
commander of Aw Base No. 5 in Nacala. Mozaminquc. 
from 1973 to 1974 


in addition to hes responsibilities as CEMFA. Mendes 
Dias was also (untel May of 1975) a member of the 
Nathona! Salvation Junta 


He served as the director of the Higher Air Force School 
after being promoted to the rank of colonel and 
remained in that post until he enrolled om the higher air 
war course m October of 1977 


A year later. he Decame bead of the operations divisson 
of the General Staff. In December of 1988. he was 
promoted io the rank of brigadier general and then was 
made assistant to CEMFA for operations. He was made 
a full general wn 1983 


* Navy Strategy. New Frigates Discussed 


* Frigate Project Criticized 
VIESO03224 Lishon O JORNAL im Portuguese 
6 Dec Vip 23 


Article by Herminswo Santos “Navy's “Porsoned’ 
r) 

{Excerpts} The three V asco da Gama-~<lass frigates are a 

delight to young Navy officers. but. behund the scenes 

the project's critecs are warneng that the gaps caused by 

the Mckos are gorng to be revealed a few vears from now 


Navy leaders are cxutremely enthusiastic The crew of the 
frgate Vasco da Gama managed the feat of obtammng 
highly favorable results in readiness tests conducted at 
Great Britain's Portland Navy Base mm the presence of 
hard-to-picase British military inspectors The tests. 
known in military language as BOST (Boat Operational 
Sea Tramung). took place durng September The pur- 
pose was to test the crew's ability to react to varnous 
kinds of “accsdents.” caampies being attacks on the ship 
and maneuvers with hehcopters 


The Portuguese achieved particularly brillant results im 
the tactical portion of the tests The crews of the Pedro 
Alvares Cabral and the Corte Real (the latter was turned 
overt to the Navy last weck and will arrive mm our country 
at the end of January) will soon undergo the same BOST 








AL 
Unnted States and the USSR and were to be used 


prmmarnily to carry out NATO mrsmons—thal 15. 25 3 part 
Atlantic (StaNawvForLant). it ss certam that the enthe- 


Beginning on January and for the first ume. the Vasco da 
opponents are to be found only among semor officers As = suasm for the frigates will not have dumunished by then. 


Sources im the Navy have told O JORNAL thatthe three Gama will be part of NATO's Standing Naval Force 
of missions, although « ss known to be particularly § cause im the Navy.” Right now everything ss “just 


The performance by our sailors enabled Navy officials 
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9 Dec Vipi4 


da Ponte and Army Chief of Staff Loureiro dos Santos 
Linked together om the nearly 300 pages the admural has 
entitled Contnhutos para uma Estrategia Portuguesa 


(Contributions to a Portuguese Strategy) are v 
Fuzcta da Ponte feels that the current Strategac National 


defended first” The mdispensable hierarchy of prorn- 
ties with respect to defense and the Armed Forces must 
budgets and funds carmarked for the defense objectives 


be accompanied by the “allocation om the near future of 


the Assembly of the Republic at the start of the year) 
contwn a clear statement as to what “is gomg to be 


[Review by Cesar Camacho of book Conmi 

uma Estrategia Portuguesa (Contributions to a 
guese Strategy) by Admural Furcta da Ponte. 

of staff) 
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of today's constantly changing geostrategxc framework 
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clear decision so that the program for modernizing the 
Armed Forces can be carned out “in strict compliance 
with the main prnorities” resulting from the “basic 
options.” 

Fuzeta da Ponte is a strong defender of Atlanticist theses 
and translates them into a pracucal military strategy that 
clearly favors air and naval forces as the top pnonty. He 
invokes histoncal reasons (terntonal discontinuity log)- 
cally means that national defense must be centered on 
the sea) and reasons of an economic nature (our 490,000- 
square-mile EEZ [exclusive economic zone] is the largest 
in the Community and is 18 times as large as Portugal's 
land area). 


According to the Navy chief of staff's study, our coun- 
try’s geostrategic location and the vast extent of its 
maritime sovereignty “can only be properly exploited if 
there are naval and air resources” capable of protecting 
it and imposing sovereignty, while at the same time 
ensuring links between the various parcels of territory. 


Avoiding Subordinate Position 


That clear stand by Fuzeta da Ponte, which is naturally 
supported by his peers in the Air Force, tends, although 
indirectly, to place the Army in a somewhat subordinate 
position. It is a position that Loureiro dos Santos 1s 
trying (like his predecessor Miguel Firmino, inciden- 
tally) to avoid. In the opinion of the Army chief of staff, 
no defense st ategy has a future in practice without 
flexible, well-trained ground forces having the smallest 
possible administrative and logistic burden. Because of 
that, Loureiro dos Santos supports a concept of Armed 
Forces modernization involving a balanced triangle 
made up of the three armed services. 


What this means is that the Army's modernization 
should not be viewed as a seconuary pnority within the 
overall priority that the government may assign to secu- 
rity and defense matters. Translating concepts into prac- 
tice, it means that, in the military planning laws, the 
Army intends to see to it that its share is on a par with 
that of the other services (Navy and Air Force), based on 
the availability of funds. 


But, in this game of chess, Fuzeta da Ponte is defending 
his queen by clearly spotlighting the so-called Portuguese 
Strategic triangle and emphasizing that the possible 
“neutralization or occupation of Madeira or the 
Azores,” which are valuable both to NATO and to the 
United States as a base for reinforcing Europe by air and 
for operations “outside the area,” would mean a loss of 
invaluable strategic capability. What that means, in the 
admiral’s opinion, 1s that the major strategic options 
(from the standpoint of modernizing the Armed Forces) 
must be centered essentially on the exterior (the sea), 
especially when one considers that NATO itself acknow!l- 
edges the “existence of issues outside the treaty zone that 
involve the interests of all the allies.” 


Fuzeta also claims that the predominance of the maritime 
component of defense represents the only model capable of 
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are going to be the scene of a fair number of conflicts of 
interest, even though it will all be in the name of a common 


defense philosophy. 


* Profile of Jose Luis Judas of CGTP 
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[Article by Isabel Risques: “Life Goes On™] 


[Text] It is with “bitterness” that Jose Luis Judas has left the 
Communist Party after 20 years as a militant. It is now time 
to “go elsewhere” and “begin anew.” He will form the 
movement for a new left, as yet nameless. In his opinion, 
this project will not have a public voice in terms of an 
initiative until after the spring. The goal: to fill the space. 
which he claims to exist, between the PS [Socialist Party] 
and the PCP [Portuguese Communist Party], through “new 
attempts at rapprochement.” As for the CGTP [General 
Confederation of Portuguese Workers], the leading strate- 
gist of the shift in the INTER [National Inter-Trade Union 
Organization] suggests that it 1s time to give the leadership 
“new blood” and to renovate the federation. 


Appearance 


To be fair, that Mickey Rourke-style beard 1s Judas’s 
invention. He has worn it for several years. The razor 
blade was hurting his skin, and he opted to trim the 
beard every three days. The result was this meticulously 
casual appearance. The rest goes along with it: blue jeans. 
a pullover, a half-open shirt, and manners that combine, 
as a whole, to suggest a blase person. It is all fostered and 
studied. He has thin lips and a child's hands. His voice 1s 
calm and soft. He seems sincere when he talks. He does 
not offend or annoy anyone. His smile is timid and 
fleeting. Overall, he gives the impression of being a sad 
person. Judas admits that he has always been like that— 
“more sad than happy.” 


Background 


Jose Luis Judas was born in Evora on 30 June 1943, the 
son of an Army sergeant. He has four brothers (Feli- 
ciano, Manuel, Jose Manuel, and Joaquim). One of 
them, Jose Manuel Judas, a naval officer, belonged to the 
Council of the Revolution until 1975. Their mother, 80, 





% PORTUGAL 


lives in Evora. Judas speaks of her with admiration: “She 
has always been enormously clear-minded. and we are al! 
very proud of her. She's a little like Gorky’s mother. in 
that she is with her children and for her children. fighting 
to the end without disarming. even if the situations are 
sometimes incomprehensible to her.” 


He had a difficult childhood. As an adolescent, be attended 
the Army Wards school in Benfica for eight years. where he 
took hrs accounting and management course. equivalent to 
that at the Business Institute. Immediately thereafter. he 
performed his military service as a paratroope-. It was at the 
Commercial Provisions Union that he obtained his firsi 
employment. which was followed by a position at the Labor 
Development Fund, among others. In the mid-1960's. he 
joined OPCA. a large civ construction company. as chief of 
accounting services. In 1969 he became prominent as a 
trade umOnist, waging a tenacious battle against the corpo- 
rate managements of the Lisbon Office Workers Union. 
After having served on the CDE [Democratic Electoral 
Commussion], he became a PCP member in 1970. In the 
CGTP. he held nearly all ihe high-level positions. ranging 
from information to organization and including admunistra- 
tion and finance. He 1s currently considered the leading 
strategist of INTER’s shift. He was ciected an APU [United 
People’s Alliance] deputy in 1980 and 1983. The party's 
position regarding the coup in the USSR was the last straw 
prompting his resignation. After all. there 1s no discipline 
that imposes such an obligation 


Character 


A pessimist on all levels, he 1s “very skeptical.” The 
reason lies in his childhood. the traumas, the unequal 
Struggies, as weil as a “certain tendency toward drama- 
tuzing.” He describes himself as “a good person. tending 
to be somewhat of a fool.” And he claims to be “abso- 
lutely sincere.” He explains this by stating that he 1s not 
combative in matters relating to power. “I shun i, 
outnght. Power does not attract me. | fight more for 
ideals.” He is calm “only in appearance.” He admits 
being “hard, persistent, and stubborn as a negotiator.” 
Otherwise, he is not at all aggressive, neither raising his 
voice nor pounding on the table: “In my entire life. | 
must have been spanked about three or four times. when 
| was a child.”’ He claims to be more sad than happy. A 
“dreamer.” he imbibes large doses of solitude and 
yearning to be a child again. to regain his mother's 
protective presence. Life “has been worthwhile” thus far. 
“From a very early age, when | was 14 or 15, | have 
striven in an ascetic, overly humble, way to belp 
others have a better life. And I have succeeded. although 
it has cost me some grief, such as now, when I have been 
excluded from the PCP—a situation that | never antici- 
pated. But I believe that this entire course of action has 
been and is worthwhile.” 


He has wanted to be many things besides a politician. As a 
child, his great dream was to be a scissors-grinder. not 
because of the trade but so as to roam from one street to 
another and from town to town, trying out “magic sounds” 
emerging from a fife or flute. Later. not to be an exception 
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to the rule of children’s tastes. hes wish was to be a fireman 
When he was older and “more aware.” he wanted to be a 
musician. “That was perhaps the greatest disappointment of 
my life. Music ss a form of art that moves me deeply. |! 
admure that ability to devise sounds that combine in perfect 
harmony. stirmng and impressing... Lack of moncy made 
that dream impossible.” And. finally. a physscian: “To heip 
people. to learn. and to be able to >revent them from 
suffering. This was a reflection of my desire to partecipaie in 
the struggle for the welfare of the mayonties. who are almost 
always defenseless ~ 


Now, without the PCP. the struggle continues. He 1s one 
of those named to form the movement for a new left 
“The left needs a shakeup. There are corrections to be 
made. particularly in the PS and the PCP. There is an 
urgent need for unbiocking to eluminate the existing lack 
of dialogue. and for secking new means of rapproche- 
ment. With regard to ideological issues. none of the 
leftist political forces has reason to consider itself victo- 
mous at present. The left will take at least a decade to 
achieve a turnaround. This movement is counting on 
secking votes from the PS and the PCP. but I do not 
think that i can have a public voice. in terms of an 
initiative, before the spring.” As for the CGTP: “I think 
that it would be desirable if the federation did not make 
the same mistake that was made in the PCP. and. if the 
CGTP leadership. acting quickly and with great clear- 
mindedness. prepared for its gradual. progressive subysti- 
tution, as it wishes. But 1 should give consideration to 
the matter. | beleve that we have been heading the 
federation for too many years and that it 15 now time to 
give it new blood and to renovate it with people who 
have no flaws and who will be better identified with the 
new left.” 


Besides politics, there 1s another project: He 1s coauthor. 
in collaboration with Jose Saramago. of a documentary 
series for television on the life of Dom Joao Il. It 1s 
Judas’s initiative, and Saramago has already agreed. All 
that 1s missing now 1s the green light to stan. Why Dom 
Joao II” “Because he is the most important king in our 
history. He was an enlightened despot, a Machiavellian 
prince. typical of the Renaissance. He did not care about 
the means for achieving the ends, but the fact is that the 
ends had a major dimension. After all. 1 was he who 
created the political conditions for undertaking the dis- 
covernes. If there is ingenuity and skill, the idea is to 
make the senes for several television channels in the 
world. projecting through Dom Joao II this great epic of 
the discovernes. with parallel histories.” 


Life-Style 


He lives in an apartment at Alges. He mses carly and. 
before 0900. is already at the CGTP. where he works 
about |i hours a day. At night he goes directly home. 
without stopping at pubs or discotheques. and entertains 
himself reading and listening to music. On television. he 
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follows the news and little cise. And thus little cise 1s the 
Brazihan senes “Pantanal” [Mato Grosso State low- 
lands]. shown on Channel 2 on weekends. Until recently, 
whule his wife's five children were stull young. he used to 
heip with the “small chores” im the houschold, including 
washing dishes. setting the tabic, and ironing sheets. 
Now he has been freed of that light assignment. although. 
“once a year.” he must summon the courage to paint the 
house. “! do not like housework. I do « only out of 
solidarity.” 


Family 


He has one son from hes first marnage: Migucl. 22, a 
student of architecture and “a ternfic kid.” After they 
had lived together for seven years, about two years ago 
he marned Zita Rocha, 44, an RTP [Portuguese Radio 
and Television] producer. 


Ambitions 


“That the CGTP will manage to maintain itself as a great 
unifying organization and continue to play a role in 
aggiutinating the workers.” 


PORTUGAL ” 


He ss “moderately” discuplined: “1 do not have an 
engagement book or file cabinets. and | detest burcau- 
cracy.” He has adopted the habit of engaging in memory 
exercises on hus daily agenda and very scidom misses an 
appointment or a mecting He 1s always punctual 
“Every night. when I reture. | go over the micrviews and 
mectings that | will be holding the next day, setting the 
tume that 1s fitteng mm cach case. This method, which | 
admit 1s unusual, almost never fails.” 


Desires 


“AS a personal achievement and without wi hing to be vain. 
| would very much like my name to go down in the country’s 
trade umon history-——among 20 or among 40. but | would 
like «t to be there. lt would be a good reward ~ 


Gandhi: “Whether im goals or in methods, everything he 
did had an amazing human value. Gandhi attempted to 
transform the society mm a determined option for nonvi- 
olence. | admit that he pursued a supenor type of 
politics. From a buman standpoint, he may have been 
the most remarkable politician of this century.” 
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Foreign Ministry Condemns EC Helicopter Deaths 
LDO70122069) Madnd RNE-1 Radw Network 
in Spanish 1900 GMT ~ Jan 92 


{Excerpts} Today's destruction of a European Commu- 
nity observers’ helicopter in flight and the death of us 
five occupants has very senously threatened the incip- 
rent UN peace plan for Yugoslavia. [passage omutted] 
The Spanish Government believes that 1 1s a regrettable 


[Begin Ansorena recording] If u 1s confirmed thai it 1s 
indeed a question of a deliberate attack. and in the 
absence of al! the information which we are now trying to 
obtain via our mussvon in Yugoslavia. we believe that 0 
iS a regrettable incident that must be strongly con- 
demned. especially as thes EEC observer mission 1s 
unarmed and in agreement with all the parties in con- 
flact. [end recording] [passage omitted] 


Air Force Soldiers Injured in Barceiona Shooting 
LDOBO1155792 Madrid RNE-1 Radio Network 
in Spanish 1500 GMT & Jan 92 


[Excerpt] Several soldvers, apparently from the Air 
Force. were injured when they were shot while traveling 
along Vila y Vila Street im the Poble Sec District of 
Barcelona. We have further details from Barcelona on 
what would appear to be the first terronst ar’ ~\ of 1992 
Clemen Martin reports 


{Martin} According to first reports. two soldiers were 
myured after being shot by two youths who fled in a red 
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car with Barcelona license piates. Although the soldiers” 
ranks have not yet been confirmed. they could include a 
high-ranking officer in the Aur Force and hes chauffeur 
One of them was mnyured in the hand and the other in the 
back. The two were taken to Barcelona's Clinico Hos- 
pital and so far no prognosis has been issued. The 
chauffeur, who was ingured im the hand. got out of the car 
and asked for assestance mm a ncarby bar 


We have an update: The car used by the terronsts has been 
found by the securtty force mm Marques de Campo Sagrado. 
very near where the cttack took place. [passage omitted] 


LD0701160392 Madrid RNE-! Radio Network 
in Spanish 1200 GMT ~ Jan 92 


[Text] The mew mame that the five members of the 
Aunamend: sector will adopt -- now known following the 
decision of the Basque parliament standing commuticc to 
award the name and initials of Euskadiko Ezkerra [EE] 
to the party's official sector, Mana Jesus Iparaguirre 
reports from Vitora: 


{Iparaguirre] EWE are the new initials, EU from Euskal 
and E from Ezkerra—Euskal Ezkerra—Basque Left. the 
new name of the Euskadiko Ezkerra (EE) parliamentar- 
ians belonging to the Aunamendi: sector. The five parlia- 
mentanans accept the decision of the parliamentary 
commiutice which they belbeve should not have discussed 
the matter. \atoer Gurrutxaga said that they have three 
months in which to study the possibility of appealing to 
the constitutional court against the ruling of the Basque 
chamber that they should change the name Eusial 
Ezkerra wants to become an alternative to the govern- 
ment. a real and effective alternative to the present 


Basque government 





* North Sea's Gorm Oil Field To Expand 


VIENOIS6F Copenhagen BERLINGSKE TIDENDE 
in Danish 19 Dec VI pil 


[Arucle by Klaws Saukjaer “Gorm Oil Field To Be 
Expanded at Cost of 3.5 Bilhon Kroner”) 


[Text] Oo production. The partners in the Danish 
Underground Consortium have revised their expecta- 
tons of the Gorm oul field im the North Sea upwards. As 
a result, total oil production from the North Sea ficids 
could uncrease by 15 percent. 


Over the next five years, the Danish Underground Consor- 
tum (DUC) wall invest an additional 3.5 bilhon kroner in 
the Gorm oul field in the North Sea. This 1s the news gicaned 
from the expansion plan which A.P. Moller. on behalf of 
DUC. submitted vesterday to the Energy Ministry. 


According to the plan. oi! production from the Gorm 
field could grow by 35 percent, and over time it 1s 
expected that the field could produce twice as much oil 
as its current approximately 27,000 barrels of oil per day. 


if thes happened. then total oi production from the 
North Sea could mmcrease by up to 15 percent, which 
further underscores total Danish self-sufficiency in crude 
ol In November a good 155,000 barrels of on! per day 
were produced from the North Sea fields. 


The optemistic assessment of the Gorm field 1s due to a 
new production method, in which water is pumped in 
through horizontal dnilings under the oil-carrying layer. 
thus increasing the pressure. Up tll now the honzontal 
inyection of water could only be used in the oil-carrying 
laver itself 


The expansion of the Gorm ficid 1s based on extensive 
surveys and expenence which Maersk Oil and Gas has 
undertaken and gleaned over more than !0 years of 
managing the field. 


Among other things, it has been possible to construct 
three-dimensional computer models of conditions a good 
two kilometers below the ocean's floor This ensures greater 
certainty when predicting production results. 


The new methods of water injection will help extend the 
productive life of the oil field. Without the new methods. 
production at the Gorm field would decline markedly in 
the course of a few years. Instead production can now be 
significantly mcreased and continue into the next cen- 
tury The expansion will take place from the Gorm F 
platform, which was put ito use this year 
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* Results of Election After Auken Broke Piedge 


YIENOIS6D Copenhagen BERLINGSKE TIDENDE 
in Darush 19 Dec 9! p 10 


{[Edstoral: “The Nuclear Issue Fizzies™| 


{Text} Tuesday. 10 May 1988 was a sad day for the 
Social Democratic Party. Even if the clection on that day 
gave the party a one-vote winning mandatc. considered 
together the icft wing declined so markedly that ti was 
easy for the Radical Liberals to stick with what was 
perhaps the campaign's best decision. namely to call an 
end to six years of Danish footnote policy in NATO 


Furthermore the change of course came at the last 
moment. The following year the communist dictator- 
ships in East Europe collapsed. Ever since no one has 
had an imordinate desire to recollect the ume of shame 
when the majority. without the knowledge of the govern- 
ment. defied the freedom movements in the communist 
countries to adhere to positions which the despised and 
now toppled Eastern leaders shared One high pornt. as rs 
well known. was the penitential trip to Moscow of three 
Danish Social Democrats. during which they attempted 
to explain to the communnst leadership that Denmark's 
policy was different from the one the government carned 
out. They could have put their energies to better use 
convincing a Walesa. a Havel. or a Sakharov of the 
correctness of their views. Because these champions of 
democratic conditions indeed had quite a different 
understanding than that of the self-appointed Danish 
missionaries of peace 


Now. however, as a history-making piece of news. the 
Greenpeace organization. via the daily newspaper 
INFORMATION. has revealed that. after approving the 
famous 14 Apn! Folketing agenda which later led to the 
election, the government asked the United States. among 
others. for a public reaction. The majority's agenda 
meant that visiting naval vessels could not be carrying 
nuclear weapons. According to the memours of Lasse 
Budiz. then the Social Democratic Party's spokesman on 
security policy. the approval was granted against his 
advice, and he predicted that sharp reactions would 
come from the United States. Great Britain. and NATO 


But Anker Jorgensen and Svend Auken would not listen 
On this one rare opportunity, Budiz was mght. There 
came an avalanche of warnings. First from Norway's 
prime munister Kare Willoch. After him there was 
NATO's Secretary General Lord Carrington. US. Secre- 
tary of State George Shultz. US. Secretary of Defense 
Frank Carlucei, Great Britain's Minister of Defense 
George Younger. and West Germany's Foreign Minister 
Hans-Dietnch Genscher The reactions were unans- 
mous: The agenda was in clear conflict with Denmark's 
NATO obligations and would. among other things. cut 
Denmark off from British reinforcements in a crisis 
situation. On the basis of the carliest and the sharpest of 
these many warnings. Prime Minister Schluter decided 
to call electrons for 19 Apml He was merely dome his 
duty. NATO cooperation had already suffered greatly as 
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a result of Denmark's go-it-alone stance, and the agenda 
threatened to 1solate Denmark compiecicl, and also 
weaken our neighbors’ defenses. It was thus a maticr of 
the greatest national importance. 


Not least owing to this background, 1 was quite simply 
the government's duty to provide Danish voters with the 
best possible basis for making their decision. Defense 
specialists knew of the context of the issue. bul voters 
needed to have the means to make themselves conver- 
sant with the central rssuc in the story. namely that in the 
southern half of the globe there had been a comparabic 
politcal drama. The Danish agenda had been directly 
inspired by a comparable decision aimed at the United 
States made by the New Zealand Labor Party. Both 
countnes were part of the ANZUS defense pact. and the 
agenda resulted in the US. suspension in 1986 of its 
defense obligations toward New Zealand 


So the Danish Government had to investigate what the 
United States and other NATO allies would say if 
Denmark followed in New Zealand's footsteps. And if 
thes would result im consequences for Danish member- 
ship mm NATO 


With the 1988 defeat at a reassuring distance. the losers 
im the Social Democratic Party. the Radical Liberal 
Party. and the Socialrst People’s Party are now trying to 
create a political “firestorm™ by questioning the govern- 
ment’s nght to have a clanfication of the NATO alhes’ 
ports of view 


So it ss entirely proper that the government's mitiative 
chetted the pots of view. Indeed the opinion as well! 
“as proper Bul i ts not proper to assert. ict alone 
suggest. that the government was abic to “order appro- 
priate critecrsm for use mm the campaign Both before 
during. and after the shghily indecorous agenda clash 1 
Denmark. the points of view in NATO circles have been 
the same 


Also undemably a part of the picture 1s the fact that the 
government and the Social Democratic Party. in the persons 
of Schluter and Auken respectively. had made an agreement 
that the gowernment’s agenda should be voted on first. In 
other words, the Social Democratic Party was inclined to 
accept the government's agenda passively Then. when the 
Radical Liberal Party announced ut could vote for both 
agendas Auken glimpsed a majority and a breakthrough tor 
the first tome. He therefore broke his promise with the 
government We therefore had the ciection We therefore 
achieved peace over NATO strategy and Danish defense 
policy And for that reason an old nuclear defeat remained 
which the Social Democrat Party 1s now atiempting to 
revenge by causing a nonexistent nuclear issuc to explode 
But the rssue has fizzled 
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Finland 


Helsinki To Send Military Observers to SFRY 


LDOB01171192 Hetlsinks Suomen YViewradio Network 
un Finnish 1600 GMT & Jan 92 


[Excerpts] Despite the shooting down of the EC 
observers. Finland intends to send three mulitary 
observers to Yugoslavia. The United Nations asked this 
morning that the observers be sent. The work of the 
military observers consists im conveying information 
between two fighting sides, according to Christe! 
Nyman. legation counselor at the UN office of the 
Minrstry of Foresgn Affairs. [passage omitted] 


[Reporter Antu: Parviala] The Finnish soldiers going to 
Yugoslavia will be detached from the group of observers 
of the Middle East cease-fire A decision has now been 
made im principle to send the observers. bul the persons 
have not set been named. Nyman beheves. however. that 
the observers working mm the Middle East will be capabic 
of carrying out similar work in Yugoslavia. although. she 
savs. the deep national mistrust makes the situation in 
Yugoslavia even more difficult than the situation in the 
Mideast The sending of observers still requires confir- 
mation by the president of the Republic. but that is 
expected to come the day after tomorrow It has been 
requested that the observers should arnve as soon as 
possible [passage omitted] 


The number of Finnish peace-keeping troops gong to 
Yugostlavia cannot vet be estimated The number 
depends on the total number of troops and on what the 
i'nited Nations requests 


The Foresgn Ministry received the request to send mill- 
tary observers this morning only one day after a heli- 
copter carrying EC observers was shot down m Croatia. 
its five passengers were killed Legation Counselor 
Nyman admits that the UN request came at an awkward 
moment [passage omiticd] 


* Left Alliance Elects New Leadership Panels 


YE NO1604 Holanks HELSINGIN SANOMAT 
in Finnish 4 Dec Vi py 


{UL nattrrbuted articie “Seppancn Beats Kandolin on Left 
Alhance Election. One Person Under 20 Y cars of Age on 
New Central Council”) 


[Text] Sex parhamentary representatives are members of 
the Left Alhance’s new central council! The top wocider 
of power on the party. the council was chosen by voters 
on Monday 


Elected to the council from Helsinki was party secretary 
candudate Esko Seppanen. who clearly defeated hrs main 
political opponent m Helsinki. Salme Kandolin. who 
relynqurshes the post of party deputy chairman Scp- 
panen lost by a narrow margin to Pekka Saarno. a 
popular veteran of municipal polttics 





ves are still considered just a contributory factor. 
because policy conflict no longer follows a Sinrsaio/ 


The struggle between the policy pursued by Seppanen 
and depicted as “traditional” people's democracy and 
the policy represented by Kandolin and party secretary 
Matt: Vualamen and considered “more cooperative” 
will be conducted at the new council caucus in March. 


In place of the current 100 members, there are 75 on the 
Left Alliance's new council. The cutback ss due to a 
paragraph—charactenzed by some as a miscaiculatron— 
im party rules according to which the size of the council 
1s based on the number of party members. The number 
of party members has clearly dropped. The rules will be 
changed next year to allow the Left Alliance to arrange 


party congresses. 


There are 25 women and 50 men on the new council. 
Born in or after 1970 1s just one person, student Katja 
Syvarinen, who 1s a new delegate. On the council are four 
persons born before 1930. 


There are 35 upper-level managers, |4 lower-level man- 
agers, 18 workers, four students, two farmers, and two 
returees. There are no businessmen in the group. 


Just under 14,000 persons were entitled to vote m the 
council election. The voter turnout was 7!.9 percent. South- 
cast Finland turned out the most voters and Satakunta. 
where less than half cast their ballot, the fewest 


Norway 


Hoist on New Republics, European Security Issues 


P0801115092 Oslo AFTENPOSTEN in Norwegian 
"Jan 92 p4 


[Olav Trygge Storvik report: “Inadequate Nuclear Con- 
trele on the East”) 
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[Text] “We are facing as comprehensive a reonentation 
of security policy as we did when we joined NATO.™ 
Defense Minster Johan Jorgen Holst told Oslo Milstary 
Soceety yesterday. 


Yesterday the defense minister commented for the first 
tuume on the momentous events in the Soviet Umon and 
the establishment of 15 new states to our cast. and 
expressed continued great concern at the lack of control 
over nuciear in the former Soviet Union. He 
pointed to the fact that Sovet plutonium has turned up 
for sale on the international market 


Holst saod that as far as 11 1s possible to see. the international 
situation will continue to be unstable and the overshad- 
owing securty problem for Norway 1s its ves with Europe. 
Al the same time. circumstances are developing to cur cast 
that are likely to draw Russia more and more mto com- 
mitted patterns of international cooperation. 


“In 1972. the idea was dismissed that Norway's relation- 
ship to the EC has anything to do with our security. This 
is no longer possible in 1992." Holst said. He wants to 


However. Holst does not think that associate members 
will have an opportunity to take an active part im the 
development of the WEL as the security policy identity 
of the EC 
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“We also have to assume thal associate members’ mght 
to speak will not give them the nghi to vote. nor will we 
be obliged to provide the same assistance as full mem- 
bers. Bul then we cannot capect to receive assistance 
enther.” Holst sand. He sand that 1 remains to be seen 
how great the gulf between the first and second div rsion 
members of the WEL will be 


“In the final analyses. securnty interests clearly dictate 
that Norway should seck EC membership.” Holst sand 
“We cannot capect unanimity on important decisions in 
a democracy. nor can we avoid decisions because they 
will gve mse to divisons and conflat. We are duty 
bound to look after our national interests.” he sand 


Toward the end of his address he touched on the 
development of Norway's national defenses. and said 
that the defense forces are facing a dramatic process of 
reorganization without parallel in the administration of 


Hi 


behavior of the defense forces. But the changes must be 
eral! plan “We are 
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Prime Minister Brundtland Attacks Isolationists 


P0701 14409) Odo AFTENPOSTEN im Norwemian 
4Jan vps 


[Ole Mathismoen report: “Attack on “No” Forces”) 


[Excerpt] In an address during the Sormarka Days the 
prime minister yesterday launched another vehement 
attack on politcal partes and forces which spend much 
of their time saying “no” to international cooperation 
She described the major changes in Europe and the 
rapidly increasingly imternationalization of the world 
community m the last few years. and reminded her 
audience that as a smal! country Norway 1s more closely 
linked to the world economy than most other countnes 


“One thing 8 certain We cannot contribute to the 
solution of environmental and development questions 
by cuttong ourselves off from our closest surroundings In 
the last few wears, we have seen how all attempts to keep 
individual countries outside the world economy have 
ended im bankruptcy. In the light of this 11 15 an incom. 
prehensible parados that political forces in Norway are 
now saying ‘no’ to most forms of Norwegian involve- 
ment in imternatronal 1on—in the European 
Econom Area [EEA]. the EC, and even in GATT—at 
the same time as they support a level of economic growth 
able to maintarn a high level of transfusions to agricul- 
ture. for cxaample This 1s not a value-based choise. it 1s 
tantamount to ignoring basic economic facts It 1s simply 
a flight from reality.” the prime minister said 


“Many people could perhaps be tempted to stop the 
world and pump off But | hope that they are aware that 
it os the mnternational divisson of labor which 1s the key to 
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Our prospernt, ft 1s fore@n coonomoecs whech finance the 
lrving standards whech the majornts of Norwegians take 
for granted.” she sand. adding that cflorts both to protect 
the environment and to promote peace are dependent on 
further internationalizatoon 


4 firm blow «as also delwered wo the environmental 
organizations working agarnst the EEA She cated Danish 
environmentalists “ho take the vice that only the EC 
can manage the international dccrsons whoch are neces- 
sary for the envrromment “In practice a Norway outside 
the EEA will be a Norway outede European cnviron- 
ment poli. she sand [passage omitted) 


Official Analyzes Relationship With F urope 
PUO HT IAIOS. Ode APITENPOSTENS = SNorwemen 
wv De yj pP vf 


[Report on interview with Helga Heroes. Foren Min- 
Sify under secretary of state. Haraid Manghelic. place 
and datc not given 


[Text] “The nineties may be the most unstable decade im 
Europe's postwar history. a decade on which the threat 1s 
smalicr. bul the risk 6 greater Norwas must make a 
contribution toward presenting a new trom Curtamn mm 
Europe im the form of poverty.” Heiga Hernes. Foreign 
Ministry under secretary of state told AFTENPOSTEN 
Hernes 1s a member of the so-called “analysis group on 
Nordx and European questions a group comprising 
four central under secretarnecs of state who are currently 
looking into Norway s relations with the Nords area and 
the Europe of the 


iulure 


“We must define our response im relation to develop. 
ments in the Europe of the future Part of our bret 1s to 
analyze the comsequenccs :f Norway remains outerde the 
EC when Seeden and or Finland youn. We have to know 
what options Norway is faced with” Helga Hernes sand 


Eleven centrally placed civil set rm a separate group 


eork of analven and (Ambassador (car 


engaged in the 
Vaerno has been brought home from hrs post as ambassador 
m Geneva to coordmmatc Ie #ork this group of crv 


servants. He will remann at home unt! August 


“We attach a great deal of omportance to thes work 
which embraces nine mann areas as \arned as agriculture 
research. the environment. and security poles. for 


crample ~~ Heiga Hernes sand 
She hopes that the analysrs group «rl! have “made great 
progress over the first few montis of the year.” as she put 


wt. and although | nder Secretary Helga Hernes ts 
unwilling to commut herscit. ts hkely that the work wall 
end up as a report to the Storteng on Europe If a does 

report whech paved the 
yropean Economn Arca}—a Europe 
|YS8 alert 
tact. That same day Anne 
the tome thes 


will be the firet sence the | 98> 
way for the FEA TT 
report which the Stortrng discussed mm Jum 
without anvone s noticing ft 
Lise Bakken resgened a 


nister. and at 





“In our work we will say something about free trade 
agreements. an alternative that the government has 
already said ut has little farth in. We wall ranse the EEA 
and we will tackle EC membersaup. It 1s mm relation to 
these three options that we will analyze the effects m 
ee ee ee ae When 
we 


the EC, Norway has had problems im acquiring the 
Situation will improve considerably 


“It now abundantly clear that the WEL will be the 
EC's defense policy arm in NATO. For this reason, it is 
completely out of the question that a country like 
Norway can be a WEL member without also being a 
member of the EC.” she said 


On 9 January Helga Hernes will travel to the WEU 
Secretarvat mm London for talks on whal an associate 
membership will mean for Norway She will then travel 
to Paris and Bonn on the same mission 


“What we have to note 1s that the security policy picture 
1s changing radically If we look at the Maastncht agree- 
ment, it 1s a confirmation and an institutionalization of 
a broader security concept in which questions such as the 
environment, the economy. and cooperation with the 
countnes of the former Eastern bloc are important 
elements. Norway has recognized for many years that we 
must attend to our defense and security policy mmterests 
iN Cooperation with other countnes The cooperation 
already in place 1s now changing at a furious pace, and 
we have to find our place im the new architecture of 
Europe.” Under Secretary Hernes sand 


According to Hernes, Norway 1s facing a situation im 
which NATO's role has changed, in which the EC will 
acquire a clear security policy profile. and in which the 
CSCE can take on a more active role after the Helsinki 
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meeting in March. In this situation. Norway musi define 
its response and find its role 


“A challenge facing us ss ournmmvolvement m gving the 
broader securty concept concrete content. We have to be 
imvolved m preventing a new Iron Curtam m Europe to 
form based on poverty and enormous social divisions Such 
a situation could create an incredible amount of uncertainty 
for us all. For this reason. we must play our part m 
preventing 1.” Under Secretary Helga Hernes concluded 


Sweden 


Bildt Grants Interview on Economic Revival 


P0801 154092 Stockholm SVENSKA DAGBLADET 
in Swedish 29 Dec 91 p 10 


[Imterview with Prame Minister Carl Biidt by Mats 
Svegfors. place and date not given] 


[Text] In a few days, Carl Bildt’s government will put its 
first draft budget before the Riksdag Superficially. Carl 
Bildt’s four-party government confirms the notion of the 
right-wing alternative. Taxes are berng cut and the fore- 
most issue in the draft budget affecting the Bild govern- 
ment's credibility 1s the reduction of public spending. 
But that descnption of policy as mght wing or left wing 1s 
one-dimensional 


Of course, taxes that are too high harm the economy. but 
does that mean that a smaller public sector and therefore 
lower taxes mean that Sweden will regain its interna- 
tonal vanguard position” Were those the advantages 
that meant that from the end of the nineteenth century to 
the middie of the twenticth Sweden developed more 
robustly than practically every other country. with the 
exception of Japan” 


[Bildt} That does not necessanly explain that develop- 
ment, but created the preconditions for Sweden to 
have cxceptionally good economic development for a 
long penod 


In recent years a number of new studies have attempted 
to explain why cerita countnes are mch and certam 
countnes are poor To begin with people thought that i 
was a question of raw materials and the like And indeed. 
that is of significance, but is not decisive It 1s the 
institutions, systems of regulations. social systems that 
exist in different countries which actually decide 
whether they become nch or poor 


[Svegfors} You talk about the prerequisite institutions 
for industry and commerce” What are those institutions” 


[Bildt} A functioning legal system. infrastructure. and 

the educational system, the taxation system, both im 
A. of the overall levels of taxation and of 
structure of the taxation system. It 1s also a question 
international conditions The biggest overall change 
Sweden 1s entering European cooperation 


the 
of 
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Sander. They touch m part on the same type of factors as 
you are discussing They point in partecular to education 


Is st not possible to take the analysis a step farther” Is u 
not im actual fact factors such as our social and cultural 
inhermtance, but also whal we recreate mm thal respect. 
which determines our future? How do we manage our 
enterprise tradition? How do we care for—and 
develop—our legacy of rationalism and unanimity in 
Swedish society’ What is the meaning of the Swedish 
tradition of equality. which goes considerably further 
back than 1932 when the Social Democrats won govern- 
ment power to hold it for the next 44 years” 


{Bildt} Equality has meant a great deal that 1s positive. 
but if you take i to extremes «t means the end of every 


to politicians and colleagues from other 


[Bildt} The climate of consensus 1s something of an 
advantage when we compare ourselves with other coun- 
tnes. But there ss a msk that we will turn « into 
something of a disadvantage We run the msk of making 
much of that debate impossible. and therefore of making 
impossible many of the changes needed in a penod of 
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penanmpibnetnnenés @inenS@eerantin than 
18 a transition from a penod of national modernization to a 
penod of imternational modernization 


[Bridt} We have a golden age in the world economy from 
the middie of the nineteenth century up to World War | 
mm which the national economies of the world were 
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opened up. Then the world trade system fell apart with 
World War |. and thereafter there followed protcc- 
vonrsm. the awful state of affaars that followed. and then 
World War Il. The great icaps forward [de stora hoppen! 
came when the liberalization of world trade began—after 
World War Il. We had land the foundations of our 
position and we had been very efficent 


Then came the liberalization. first of the European 
market simultaneous with the reconstruction of Western 
Europe. then of global trade via the Kennedy rounds. 
and so on. That gave nse to a boom. we were extraord:- 
narily well placed structurally. mndustrally. and polit:- 
cally to explon the positive international developments 
Then we got imto a benign circle im which national 
modernization and international liberalization worked 
together. Now we have perhaps entered a phase. the 
seventies and eighties. when that has not worked 


[Svegfors} | return to my real. fundamental! question 
Once the liberal economy has been estabirshed—that 1s. 
when the burden of taxation and regulations on our 
cconomy 1 no greater than that on the French or 
German economies. for crample—1t 1s other factors that 
determine our success as a nation. Then by definition 1 
18 no longer liberalization that s the crucial clement 


[Buidt} The there can be what we can cal! cultural factors 
The classic example of the decisive difference im cultural 
tradition 1s the difference between medieval Europe and 
medieval China. China had a level of technology which 
iv begin with was better than that of medieval Europe 
But China had no tradition of development. The notion 
of development did not cxsst. The resgning order ruled 
unrestrained. For cxampic. in China there «s still no 
difference between onginal and cops A strong cternal 
perspective prevailed in China—desprite the fact that 
they had the technology. despite the fact that the Chinese 
as individuals had the strength and the ability That was 
demonstrated later under different cultural conditions 
in Hong Kong and Singapore. for example. where 11 1s the 
Chinese who are responsible for the enormous economic 
expansion But under a different cultural regime that 
proves impossible. and society stagnates 


[Svegfors] We know what we had our raw maienals 
good education. an enterpnse tradition. a relatively low 
rate of conflict in society. When vou look forward. what 
does your vision of Swedish society look hike apan from 
the restoration of the liberal framework” What 1s «1 that 
will make Sweden strong again” 


[Bridt} My view of society 1s that we are on the brink of 
European modernization and that means that many of 
the weues can only be discussed from the European 
perspective. and im part from the global perspective So 
what advantages do we have. seen from that perspective” 


I beleve that a great advantage for us 1% Our receptive- 
ness The small nation and the small people have a great 
ads antage in the process of Europeanizatoon and global- 
ization. because “e are more receptive to changes than 
are the large nations than can cassly become engrossed 





fourteenth natron at the same time that Austna becomes the 
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thentereth naton Does the concept of the “Egropean road” 
really sum up you vison of Seeden’s future” 


[Buldt} Yes. an umportant part of a. but | am probably 
speaking above all about restoring enterpreec. If ee do 
nol gel ehierprise om Moton, we will newer ect Secdsh 
soxcecty moving aga. A prerequisite for ths « our 
overall package of polos 


[Svegfors} So. of you were to envrsage a broad conceptual 
formula. 1 would be “restoring enterprise” as the cown- 
terpart of Thatcher's Vsctoraninm” 


[Bildt} Her Victomanrsm returned to something much 
older. My ambvton = to restore enterprise and is 
forward-looking vrwon Thatcher's visson was about the 
restoration of the morality of the country shopkeeper. if 
I may be allowed a carcature. | am talkong about the 
restoration of imnovative enterprise Starteng and run- 
ning Companies 1s nothing to do with the old Emerprise 
1s doug what = cuceteng. forwardtookeng Thies alo 
means that wc must recognize those who do other things 











a CYPRUS 


Gevernment Spohevman on f( VMembersiop. Demitas 
NC0701 163292 Nicoma Cyprus Broadcauing 
Corporanon Radso Network in Greek 1500 GMT 

’ Jan 92 


{Teat] In respomse to Rauf Denktas threat that the 
Cyprus nssuc well be solved on the bases of two separaic 
states if the gowermment continucs sts efforts to become a 
member of the EC. government spokesman Ain Fandrs 
sand that the Cyprmot Government el! intensify ots 
comtacts to achsewe full membership 


Fand: added that all ( vprus cosdenty—Urert and 
Turkish alke—would benefit from EC membership 
noting that Cyprus has the might to become a fell EC 
member He sued that the government «ill work to 
become a full member and to achieve a just and viable 
Cyprus solution 


Fandrs was asked to comment on the German amhassador 5 
[not further sdentrfied) statement that he Cannot omagine 
Cyprus beung a mmcember of the Communnty of the ( yprus 
meue remains umsofved He responded by saving that a 
solution to the ( yprus problem has never been a prerequ:- 
ste for Cyprus EC memberstap On the contrary the 
spokesman concluded. the EC decided at the 1990 Dublin 
wmmn that 2 solutwa to the Cyprus profiem eas o 
prerequisite for Turkey s EC membership 
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Spokesman on Turkish Government. ( vprus Issac 
NC 0801104792 Necome ANARANDYT o&= Greet 
SJjJanVipi 


[Eacerpt] The Nateonal Council well convene today at 


of the new Turkish Government. the Demure! gowern- 
ment polcy Statement. and recent statements by the 
aap Gate Geen ene ee Monester Het met 
c ‘st to the Gocupeed arcas and on 


that these devejopments ell be c: abuated and dix used 
Fhe pe pet dl ey us 

State Department speceal coordmator on the ( vprus 
meuc, mm Cyprus meat weeckend Hes contacts bere are 
cupected to take place carly that eect 


The government spokesman sand that “the (ct wok 
ment capresecs ecil known sable Turkish postions 
wrihout any ace clements”. and underlines that be woos 
no purpos mm capanding on i now 


Fands repeated “1 want to stress that we «cll contirec 
to cooperate eith UN Secretary General Butrus ( shal: to 
acheeve a solution ehech ell eccure the indepoodence 
sovereignty, and wnity of Cyprus and the sccurrts 
human nights. and hasa freedoms of al! ( yprots © th oul 
drxmminatvon Such a solution be comtinucd mu he 
based on UN Secursty Counce resolutiom semen 
agreements. and the proncepics of mmternatoonal ae They 
solution 1s possible of Turkey makes the eco ewar pol 
cal decrmom and reales that COMtrmurng thc accupe 
thon and divinon of ( yprus by the wee of arms 1s ohecricte 
and provokes all humanits = [pavsage ormiticd) 





VC 0801 15289) Athens Ellomiis Radiotoma 
Rade Network on Greek 1230 GMT & Jan 92 


[Teat} A three-member crumunal cour sentenced Paies- 
tman Muhammad Rashed to 18 years im prison 2 few 
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mm commection with false passports ~] 


Mitsetakis on Saspension of Skopje Talks 
VC OCOLISIO8) Athens KIRIAKATIAOS RIZOSPASTIS 
om Goreet S Jan G2 pi 


[Excerpt) Larna—Asked by Lansa newspaper “ELE V THE. 
RIA atwout the suspenwon of talks arth Stopye diplomats 
m Athens Prime Minister Konstandinos Mitsotaiss 
ansected “Greece made the nght move Dy agreeing to 
Grscuss the mswe We are not refusing to speak to anyone. 
bul we have stabic national powtiom We have ascertained 
that the feult = Skopee’s  & must now be handled by the 
Foreygnm Ministry ~ [passage omitted) 


Foresgn Minister, Serbian ( ounterpart Veet 


SC OCWIIOLIV. Athens Ellinti: Radhiotoma 
Radio Network on Greek 1290 GUT * Jan 92 


GREECE ns 


Today at 1315. Mitsotakes received the Sertuan Foreign 
Minister Viadislay Jovanovn Forcign Monister 
Andomos Samaras atiended 


The two foreagn menisters met beforchand wo discuss the 
mmter-Y ugosias issue and Balkan rssucs in genera! After the 
talks. the Greet foregn minesier viated that be cooperated 
eell eth Jovanovn. comststuteng pan of the cxcelient rela 
worms betecen Greece and Sertea Samaras added that 
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republics who wish to participate. esther as 
or with a different relationship following 
are wcicome On rapprochement betecen 


| 


; 
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onginal positions and not proceed to unilateral recogn- 
tion of Yugoslav republics before the peace conference 
ends successfully 


Yugosiavia and the peace conference on Vugosiavia 
resurming in Brussels the day after tomorrow Asked about 
Trrana-Beigradc relations. Jovanoy i said that they #1! not 
improve while Tirana instigates tension in Kosovo 


Welcome UN lavolvement in SFR 


LDO7O12I2 1292 Belerade TANIUG in Engliot 
1924 GMT ~ Jan 9? 


Teast] Athens. Jan 7 (TANIJUG)—<ireck and Sertman 

Ministers Andomos Samaras and Viadrsiay 
Jovanovn today assessed as very postive a UN decison 
to send military otervers to Y ugosiasia 


Semaras and Jovanovic told a news conference here 
today they cupected that the upcoming EC minitenal 
meeting on Yugosiavia would contribute to a political 
solution of the Yugosiay crisis 


Samaras sand a political solutvon would be a “good chance” 
for the creation of a “emalicr and loow confederation im 
Yugoslavia ~ Jovanovic on hes part set out that a polrtecal 
wlution would require doule political cflorts 





“We oppose the EC general policy and the Brussels 
declaration.” Jovanovic specified 


He sard the declaration, which was adopted in Brussels 
on December 16, “dems Yugoslavia’s carstence and 
peoples wish to remamm m ut.” adding that the recogn:- 
thon of new states would therefore be decided on the 
individual basis 


Asked whether Sertia will disarm its paramulriary forces. 
Jowanovn sand Sertia had no such formations. But. he 
added. if the question referred to the terrmonal defence 
units—they would be disarmed in keeping with a plan of 
UN special envoy Cyrus Vance 


As for the Sertian Krajmna’s rejection of the disarma- 
ment. Jovanovec said “this 1s not Sertua’s affair, but of 
the Federal authorities which have pledged to atide™ by 
Cyrus Vance’s plan 


Commenting the Sertman-Albaman relations. Jovanovic 
sand there were problems in Sertua's southern province of 
Kosovo. concerning separatism and secesssonimsm. sup- 
ported by Tirana which was rarswng also territonal claums 


Mitsotakis, Papandreow \ rge Vigilance in North 
NOO701 21409) Athens ELEVTHEROTIPIA 
in Greek > Jan 92 p ~ 


[Excerpts) The dangerous fluid atmosphere of the coun- 
trys northern borders and the chance thai issues 


with neighboring countnes will not be resolved led the 
prime minister and official opposition leader to call for 


vigilance yesterday 
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For the first time. 
thon of the Athens 


mentioned the termina- 
aan. noting the emerging Sofia- 


The PASOK chairman noted that the terms set by Greek 
on the Skopje issue “do not seem to be leading to a 
change on Skopye's policies oF its nonrecognition ~ 

Papandreow talked im length about the dangers of the 
dissolutvon of Yugoslavia, blaming Germany. Austra, 
Italy. and the pope for the problems [passage omitted] 
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Demirel Grants Interview on Foreign Policy 


TA0701061792 Ankara TRT Television Network 
in Turkish 2010 GMT 6 Jan 92 


{Interview with Prime Minister Suleyman Demirel by 
Mehmet Ali Birand on 4 January; place not given; on the 
“32d Day” program—recorded] 


[Excerpts] [passage omitted] [Birand) There is Russia 
and there are the Slavic republics, and there are the 
Muslim Turkic republics. To whom shall we give pri- 
ority: the Slavs or the Turkic republics? What sort of 
balance will there be? 


[Demurel] We must do it all together. Naturally, we have 
an affinity, a sympathy, a leaning toward the Muslim 
Turkish republics—which are really called Turkic— 
where Turkish or various Turkish dialects are spoken. 
Our nation was very happy to see that these people, who 
lived as slaves for close to 100 years, regained their 
independence. Politics, however, is a different matter. In 
politics, we must act in a way that will not attract 
unnecessary hostility against us or against them. In 
moving from Turkish-Soviet relations to Turkish- 
Russian relations, we must be careful not to arouse old 
sensitivities. We must not cause mistrust on the part of 
the Slavic republics. In fact, sur government recognized 
all these republics, be they Slavic or Caucasian. We must 
approach all these republics as a whole. Naturally, the 
Turkish-speaking republics, the Muslim republics, have 


expectations from us. 


[Birand] | wanted to ask you about that. What do they 
expect from us and what can we give them, realistically 
speaking” 

[Demirel] They expect a lot from us. These countries 
have gained their independence, but they do not have 
State institutions. There are certain people at the top— 
good people in fact—-but there is no state mechanism 
based on democratic order, on a market economy. Set- 
ting up the state is an important development. Further- 
more, these republics have problems regarding daily 
life—economic problems. 


[Birand] Will we be able to meet these demands’ 


[Demirel] Naturally, it 1s impossible for us to meet all 
these demands. The fact is, however, that they have great 
trust in us. We must not disappoint them. In other 
words, we must not promise these republics things we 
cannot do. We must safeguard their trust in us. They 
must not be disappointed in us. Almost all of them are 
ready to take Turkey as an example. 


[Birand] Will that region be Turkey's area of influence? 


[Demirel] No, there is no such thing, nor has there ever 
been. The fact that the Turkish-speaking republics 
emerged as independent states is a gratifying develop- 
ment for Turkey, and it increases Turkey's power in 
international relations. 
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[Birand] Will there not be a strategic element in our 
approach? 


[Demirel] | believe that it is wrong to assume that all 
these republics are under Turkey's influence. This would 
also create vanous suspicions. What we must do is 
develop our cultural, economic, and humanitarian rela- 
tions with these countries within the framework of 


[Demirel] This has not happened in the past 1,000 years. 
In my opinion, it is a very advanced idea. In politics, 
even one week is a long time. What we want is for these 
republics to become self-governing, to be able to solve 
their own economic problems, to become self-sufficient, 
and to be able to develop and move forward. 


[Birand] On the subject of the republics, I would like to 
ask you about Armenia. This republic wants to develop 
its relations with Turkey. We were told this many times. 
The Armenian president also made statements to this 
effect. Will this door be opened? What are our expecta- 
tions from these relations? We know what they expect, 
but what are our expectations” 


[Demirel] | must state that Turkish foreign policy rests 
on the concept of creating a peaceful circle around 
Turkey. We cannot declare hostilities against a country 
for no apparent reason or on the basis of likes or dislikes. 
The root of our foreign policy is friendship. Moreover, 
we cannot hold the Armenian people responsible for the 
murder of our diplomats perpetrated by certain Arme- 
nian gangs. These are two separate things. Establishing 
smooth relations with Armenia will naturally benefit 
both Turkey and the other countrnes in the Caucasus. It 
will also benefit Azerbaijan. 


[Birand] This is what | wanted to ask. The Azerbaijanis 
are extremely annoyed by this. Will these relations not 
disturb the Azerbayanis” 


[Demirel] Do you not think that the problems between 
Armenia and Azerbaijan will be resolved one day” If 
these problems are to be resolved, smooth relations 
between Turkey and Armenia can only aid their resolu- 
tion. In today’s world, it 1s not possible to resolve 


problems through war. 


[Birand] In other words, would we play the role of 
mediator’ 


[Demirel] We would play many roles, should we win the 
trust of both sides. 


[Birand] Is the government actually working toward 
opening the doors and starting cooperation with 
Armenia” 


[Demirel] We want to conduct peaceful relations with 
Armenia, in the same way as with the other countries 
around us. | would like to state clearly that this will also 
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benefit Turkey, which is situated in the middie of three 
important centers: the Caucasus, the Balkans, and the 
Middle East. [passage omitted] 


[Birand] It 1s understood that the current situation in 
Iraq will continue as it is, but Iraq happens to be our 
neighbor. The United States and other countries are 
observing the situation from a few thousand miles. Are 
we used to living with Saddam” In other words, does this 
disturb you” 


[Demirel] It is not a question of living with or without 
Saddam. Furthermore, Saddam is not Turkey's problem. 
He 1s Iraq's problem and the world’s problem. The worid 
cannot renounce Saddam. If it could, Saddam would be 
long gone by now. Iraq, too, apparently does not want to 
renounce Saddam or the people are helpless. In conclu- 
sion, the situation remains as it is. Therefore, nothing 
has been resolved yet. There is nothing for Turkey to do. 
Naturally, we want Iraq's problems with the world to be 
solved and its relations with us to be developed as soon 
as possible because we suffered extensive damage 
because of this. Moreover, Iraq is our neighbor and we 
look at this country differently from others. The poten- 
tial developments in northern Iraq and the develop- 
ments that have already taken place there have greatly 
disturbed us. 


[Birand] This ts what | wanted to ask. A new tendency is 
developing in the West in favor of the establishment of 
an independent Kurdish state against Saddam. Is this 
not against our interests” 


[Demurel}] Newher the Kurdish leaders in northern Iraq nor 
the world would want Irag to be divided. Neither Iran. 
Syma. Saudi Arabia, nor Turkey would favor this as well. 
Therefore, Iraq's termtornal integrity 1s practically guaran- 
teed. In a way, it 1s under the natural guarantee of its 
neighbors and the world. Even the Kurdish leaders there do 
not have such aspirations. What they want is to become 
first-class citizens, have nghts, guarantee the functioning of 
democracy, and be treated as human beings. 


| Birand] Earlier, you said that Turkey's goal is to create 
a circle of peace in its relations with its neighbors. This 
circle 1s not sufficiently crystallized with regard to Iraq 
and Syna. There are two factors preventing this: first, the 
PKK [Workers Party of Kurdistan] and second, the 
water \actor. These are two important subjects. How will 
our relations with Iraq and Syna be conducted” 


[Demurel] There are certain PKK camps in the al-Biga’ 
Valley, as well as inside Syna. Everyone knows that this 
PKK issue greatly disturbs us. A total of 450 people fell 
victim to terrorism during 1991. Of this number, 275 
were soldiers, policemen, or village guards, ano the rest 
were innocent peopie, women and children. This is very 
distressing. and we are naturally upset by those who 


support it. 
[Birand] They deny it. 
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[Demirel] We convey our discontent to Syna. Iraq, and 
Iran. Only a week ago. | expressed this concern to the 
Iraq: ambassador, who categorically denied u. They 
deny control over the al-Biga’ Valley. This does not 
conform with good-neighborly relations. At this 
moment, we are not considering taking any action 
beyond the diplomatic channels. Turkey 1s obliged to 
consider ceriain measures, however. in accordance with 
the degree of its annoyance. There are no problems 
between Syma and Turkey. but although we have wanted 
to develop our relations with this country for a jong ume. 
we have failed in this 


1 am not saying that we have actually established a circle 
of peace. Our policy 1s not an expansionist one. It 1s a 
peaceful policy that does not disturb anyone. We do not 
covet anyone's termtory. We want everyone to live in 
peace. including Turkey. It 1s Turkey's mght to live in 
peace without being disturbed 


There 1s no such thing as the water problem. We are 
currently releasing $90 cubic meters of water from the 
Ataturk Dam. If the mver were flowing normally. 
without the Keban. Aarakaya. and Ataturk Dams. this 
amount would diminish to 170 cubsc meters. In other 
words, we are releasing three tirnes the ordinary quantity 
of water. It 1s umpossit '¢ for us to use all thes water in the 
short term 


[Birand] You always say What do you think we will do 
with the water’ Are we going to put it in our pocket” 


[Demirel] This 1s what | am saying: The Euphrates River 
generates 3) billhon cubic meters of water annually and 
the Tigris River 25 billion cubic meters. This constitutes 
one-quarter of Turkey's waters flowing into the sea. It 1s 
impossible for us to use all these waters in the GAP 
{Southeast Anatolia Project] Project. It would take us 30 
to 40 years to use up even half of this amount. Therefore. 
although it 1s our mght to use these waters. there is no 
cause for our neighbors to be concerned that we are using 
up all the water or that we will do so in the future. 


[Birand) On the other hand, the Iraqis say: You have 
established close relations with Talabani and Barzani. 
who are working against the Iraqi Administration, and 
then you make certain claims against us regarding the 
PKK. Is this not contradictory” 


[Demirel] Both Talabani and Barzani are Iraqi citizens 
and have relations with the Iraq: state. They are not 
enemies of the administration. Our relations with Tala- 
bani and Barzani consist of conducting talks. | would 
like to state, however, that we are against any cruelty 
inflicted on the Kurdish, Arab, or Turkoman people in 
northern Irag. | also declare clearly that we do not want 
these people to be massacred. as in [word indistinct! 
These people are our brothers 


[Birand] | would like to talk about Iran, the most 
important country in the region. Our relations are not as 
warm as they were before. One can even say that they are 
cool. What will your government do in this regard” 
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[Demirel] | do not see any reason for coldness. Iran is 
important for Turkey and vice versa. As it happens, we 
have mutual interests. Both sides will have to exert 
efforts to conduct smooth relations at ths tume, when so 
much is happening in this part of the world. We will 
make the effort. 


[Birand] It seems that Yugoslavia will cease to exist. We 
wil] never have the old Yugosiavia back again. 


[Demurel] It appears so. Nothing is final yet, but the 
independence of Siovenia and Croatia seems definite. 


[Birand] When will we recognize them” 


[Demirel] We will wait for the situation to settle down. 
There will eventually be a Serbia, and this will be an 
important country mm the Balkans. [t 1s not im Turkey's 
imteresi to be rash. 


[| Birand] There 1s also Bosnia-Hercegovina. The Muslims 
there expect a great deal from Turkey. Their foreign 
munister was here recently. Will we recognize them. too” 


{Demirel] Of the total population in Bosnia- 
Hercegovina, 42 percent 1s Muslim. Their foreign min- 
ister told me: You came and converted us to Islam. As 
you know, Belgrade was under Ottoman rule for 346 
years. He said: Esther come and save us or save us from 
where you are. The fact that they are Muslim is impor- 
tant, of course, but the most important factor is that they 
are human beings. The independence of Bosnia- 
Hercegovina and Macedonia also seems inevitable. 
Under the circumstances, Montenegro and Serbia may 
merge. It 1s not clear what Volvodina will do. 


[Birand] So, we are waiting. 


[Demurel] | attended the funeral of Tito m May 1980 as 
Turkey's head of state. At the time, | asked the leaders of 
Yugoslavia how long they could last. Tito was the unifier 
When Tito passed away and communism followed suit. 
there was nothing left to hold Yugoslavia together 


[Birand] What was the Yugoslav leaders’ response” 
{[Demurel] They were very concerned. 


[Birand] We must also talk about our relations with 
. Where do these relations stand, following the 
refugee flow fromm Bulgaria into Turkey” 


[Demirel] We had no relations with Bulgarna frorn 1945 
to 1965. During the 20 years following that period, our 
relations were orderly. There were certain hitches, but on 
the whole they were smooth. Good relations between 
Turkey and Bulgaria will serve the interesis of both 
countries, because 1.5 million of our kinsmen live in 
Bulgaria, and we are next-door neighbors. The distance 
between Istanbul and Sofia 1s the same as that between 
Istanbul and Sivas. 


The previous Bulgarian regime was also in favor of 
maintaining good relations, but the treatment of the 
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Turkish and Muslim brothers will no longer be subyected 


[Birand] Is Europe still Turkey's basic preference im its 
foreign relations” 


[Demirel] It is not a matter of preference. We would hike 
to be inside Europe. We would like to remain in Europe 
We would also like to continue to have good relations 
with our neighbors, the new Russia, the new Europe. the 
new Middle East, and all this within the new world 
order. Of course, the United States must be considered 


part of Europe in this respect 


[Birand] We had applied to the EC im 1987 but the 
Europe of 1987 is not the Europe of today. Do you think 
Turkey 1s closer to Europe today or are we going to mrss 
the train? 


[Demirel] The Common Market was formed in 1957. the 
single market was established in 1987, and the united 
Europe was created in 1991. The developments im 
Eastern Europe and the Soviet Union changed the EC 
greatly. The shape of European integration has changed 
Poland, Czechoslovakia, Hungary, and Austra, which 
are considered Europe's cousins, cannot remain outside 
the union. There were 12 EC countries, there will now be 
16, and Turkey wanted to be the | 3th. So now Turkey 
has slipped to a position thai 1s further than number 16 
Now Turkey's most pmportant issuc 1s not whether or not 
it will become an EC member. Rather. it is to rise to a 
level where it can engage in partnership [preceding word 
in English) with the EC. That means it must first raise its 
democratic values—that 1s, its human mghts and the 
functioning of its democracy—to the level of those in 
Europe. This is not Europe's problem. Nor is Turkey 
going to do this for Europe, but for its own crtizens. Then 
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Turkey will raise its prospenty level to that of Europe. It 
is not easy. In fact, we want to join the EC in order to 
raise our prosperity level. Europe is a standard for us in 
a way. The higher the standard, the better it 1s for us. 
Turkey wants to live in peace, in democracy, and to 
definitely become nich. These three points wil! bring us 
together with Europe. 

[Birand] Y ou said we are a bit late for full membership in 
the EC. We are now number 16 or | 7. Is the train gone? 
Do you think we must catch this train at all cost’ 


[Demurel] It would be good if we caught it, but if we 
cannot, we are not going to sit down and cry. We are not 
in that position, but if we catch it, we develop and 
modernize sooner. [passage omitted] 


[Birand] Do you see Turkey as a full member, and when” 


[Demirel] Turkey 1s a big country. Years are not so 
important for nations. It would be good if Turkey 
became a full member by the year 2000. 


[Birand] The public 1s becoming suspicious about certain 
developments that give the impression that we are being 
left outside Europe. The reluctance of the EC in the 
changing world conditions, and the fact that Turkey was 
not accepied as a member of the Western European 
Union, Europe's defense channel—is there such a trend. 
such a danger that Turkey will be left outside Europe” 


[Demurel] Europe is a country jas heard] of interests. We 
must persuade the Europeans that a Europe without 
Turkey will not be in the interests of Europe, just as we 
say that Turkey without Europe is not in Turkey's 
mterests. | beheve that Europe without Turkey 1s not in 
European interests. Turkey is the largest country in 
Europe as far as territory is concerned and the fifth 
largest country as far as population is concerned. In 10 
years 11 will be the most populated country in Europe. Of 
course, population does not mean much if the country 1s 


not developed. 


A united European state 1s emerging now. The absolute 
prevention of war is what lies at its core. If they are 
united, a united Germany of 78 million will no longer be 
able to threaten France, England, or Russia. If Turkey 1s 
together with these countnes, it will be in its interests, 


from all aspects. 


[Birand] Meanwhile, we also have the Greek obstacle 
before our membership in the Western European Union 
You are one of the prime ministers who coped with the 
Turkish-Greek problems for the longest time. | 
remember very well the Korean crisis and your summits 
with the Greek prime minister at the time, Karamaniis 
Considering all these things, do you think that we can 
really resolve our bilateral problems? Or do you think 
that we should stop deceiving ourselves and learn to live 


with these problems” 


[Demirel] It would be in the interests of both countnes 
for their bilateral relations to be fnendly and to be based 
on the principles of good neighborliness. Furthermore. 
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Turkey and Greece were NATO members together for 
years. Also, we are members of all the European organ:- 
zations except for the EC. So is Greece. Greece is a 
democratic country and so 1s Turkey. In other words, we 
share common values with Europe. Neighbors have 
probiems. Do we have problems with Chile or with Peru” 


[Birand] Are our problems with Greece very important 
or are they psychological” 


[Demirel] No, no, they are important problems. Turkey 
wants to solve these problems through a dialogue, by 
talking. in peaceful ways. 


{Birand] Are ou going to meet Greek Prime Minister 
Mitsotakis” 


[Demurel] | believe so. 
[Birand] Will you be going to Davos? 


[Demurel] Yes, | will be going to Davos, and | think I will 
meet him there. | know Mr. Mitsotakss. He came to Turkey 
twice, and both tumes he called me on the telephone. | have 
known President Karamaniis for a long time too. The 
leaders in Turkey and Greece realize that Turkish-Greek 
relations must be maintained at a good ievel. In this 
country, we never use these problems as tools in our internal 
politics. The Greeks do that sometimes 


Their treatment of the Muslim Turkish minority in 
Western Thrace 1s not nice. Other than that, we have the 
problem of the continental shelf, of the terntorial waters. 
of air space, of the fortification of the islands. However, 
there have been times when we were close to resolving 
some of the problems 


[Birand] It looks, though, as if we will have to learn to 
live with these problems. It does not look as if we wil! 
resolve them casily 


[Demirel] If you are determined to resolve them peace- 
fully—and in today's world you cannot do it in any other 
way—you must be patient. They will not give up their 
rights, nor will we give up our nghts. 


[Birand)] What is the condition Turkey will not give up 
and the condition Turkey will not accept in Cyprus? 


{Demirel} Cyprus ts on the UN platform. UN Resolution 
649 foresees a bizonal, bicommunal, and politically 
equal solution which guarantees the absolute security of 
our kinsmen in north Cyprus 


[Birand] Do you think the Cyprus problem can really be 
solved” Or will it be discussed for years and remain 
unresolved” 


[Demirel] That depends on the attitude of the Greek 
Cypnots in south Cyprus. [passage omitted] 
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Embassies To Open in Former Soviet Republics 


NC0O701132792 Istanbul CUMHURIYET in Turkish 
31 Dec 91 p 10 


[Text] Ankara—The Council of Ministers has decided to 
convert the consulates general in the former Soviet 
republics to embassies. Akin Gonen, minister of state 
and government spokesman, has disclosed the following: 
“Within this framework, our government has decided, in 
addition to our embassy in Moscow, to open embassies 
m the Ukraine, Belarus, Azerbayan, Turkmenistan, 
Uzbekistan. Kazakhstan, Kyrgyzstan. and Tajikistan. 
and for our ambassadors to assume their duties in these 
countnes’ capitals as soon as possibile.” 


Foreign Ministry Concerned Over Georgian Clashes 
TAO70117S992 Ankara TRT Television Network 
in Turkish 1700 GMT 7 Jan 92 


[Text] Turkey hopes that the Georgian people will achieve 
peace and prospenty through a social conciliation based on 
democracy and human nghts. A statement issued by the 
Foreign Ministry notes that Turkey 1s observing the clashes 
in Georgia with concern. The statement further expresses 
the wish for Georgia to attain stability and benefit from the 


fruits of independence. 


Foreign Ministry on Georgian Migration 
140801154192 Ankara ANATOLIA in English 
ISOS GMT & Jan 92 


[Text] Ankara (A.A}—Turkey said on Wednesday [8 
January] that an influx of Georgians across the joint 
border into Turkey would solve none of the recently 
independent republic's domestic problems 


Foreign Ministry spokeswoman Filiz Dincmen. who 
made the remark, however added that there was no 
“actual situation” on the joint Turkish-Georgian border 


Dincmen was responding to reporters’ questions at her 
weekly press conference following press reports that an 
exodus of Georgians into Turkey might ensuc because of 
the civil strife in the former Soviet republic 


The spokeswoman said. “we too have heard these 
reports. Naturally our hope 1s that the situation in 
Georgia will not reach the dimension where an influx 
like thes will take place ~ 


Ministry Denies Trying To Get Nuclear Technology 
T 40801162092 Ankara ANATOLIA in English 
1608 GMT 8 Jan 92 


[Text] Ankara (A. A}—Turkey said on Wednesday [8 
January] «t had done nothing or made no efforts to 
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obtain raw matenails or technology used in the manufac- 
ture of nuclear weapons from the former Soviet republics 
of Central Asia. 


Foreign Ministry spokeswoman Filiz Dincmen. who 
made the statement. stressed that there was nothing 
underhand or secretive «pn NATO-member Turkey's 
moves to boost its ties with the largely Turkic republics 
of the former Soviet empire. with which 1 shares ethnic. 
religious and lingu:stic affinities 


“Turkey wants peace and fnendship with all countries.” 
she said, adding. “we have neither pan-Turkish nor 


pan-Islamic designs ~ 


Turkey on Jan. 28, 1969 signed an accord on the 
prevention of the propagation of nuclear weapons and in 
1982 adopted a system of guarantees of the atomic 


energy agency 


Cetin Receives U.S. Cyprus Coordinator Ledsky 


140801125292 Ankara Turkive Radvolari Network 
in Turkish 1100 GMT & Jan 92 


[Excerpt] Nelson Ledsky. the US. special coordinator 
for Cyprus, has started to hold contacts in Ankara He 
was first received by Foreign Minister Hikmet Cetn., 
who said at the meeting that the new Turkish Govern- 
ment attaches special importance to the Cyprus msue. He 
noted that during his visit to the Turkish Republic of 
Northern Cyprus last week. he exchanged views with the 
officials there. The foreign minister stressed that a 
bizonal and bicommunal solution based on polrtical 
equality would be realistic. He added However. the final 
decision on the solution should be made by the two 
communities living on the island 


Cetin pointed out that the indirect contnbutions of Turkey 
Greece, the United States. and certain other states would 
help resolve the Cyprus problem. [passage omitted] 


Ambassador | rges Parliamentarians To Aid Iraq 


NC0701133592 Istanbul MILLIVET in Turkish 
31 Dec Yi p 10 


[Kenan Biliz report: “A Call For ‘Help’ by Iraq”) 


[Text] Erzurum—Rafi' Dahham Miywil al-Tikrits. Iraq's 
ambassador in Ankara. has conveyed a letter to Turkish 
parliamentarians claiming that the embargo against Iraq 
threatens 900.000 children with starvation. while sur- 
gery 1s performed in hospitals without proper drugs and 
anesthetics. Ambassador al- Tikrit: sand “We uree vou 
to help us. The embargo must be lifted” 


Al-Tikriti’s two-page leticr also called on the Turkish 
people to help Iraq 
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Demire! Comments on Relations With Iran 


LD0701161692 Tehran IRNA im Enelish 1321 GMT 
* Jan 92 


[Text] Ankara. Jan. 7. IRNA—Turkish Prime Minister 
Suleyman Demure! sand Monday [6 January] that he did 
not see any reason for tension in Tehran-Ankara rela- 
tions. He also sand the two countnes should take steps 
towards upgrading of bilateral tes. 


Speaking on Channel-! State Television, Demure! said. 
“Iran ts smportant for Turkey as Turkey is for Iran and 
the two countnes have common interests.” 


Turning to the “chaotic” situation in Iraq which neigh- 
bors both Iran and Turkey. Demure! said those who were 
demanding the downfall) of Saddam Husayn during the 
Persian Gulf crisis, have now resigned to his continued 
rule after changes in the balance of power inside Iraq 


According to the Turkish prime minister, Iraq's neigh- 
bors (particulalry Saud: Arabia) prefer Saddam Husayn 
to marntain hes rule because they fear an Islamic govern- 
ment would come to power in Iraq. 


Last October, Turkish authorities confiscated an Ira- 
man-leased Cypnot vessel on its way to Iran in Bos- 
phorus Strait and arrested its captain causing tension in 
Tehran-Ankara relations The vessel 1s still in confisca- 
tron and its captain im prison despite repeated demands 
by the Islamic republic for their release. 


Foreign Ministry Condemns Israel for Expulsions 
T 40701184192 Ankara ANATOLIA in English 
1445 GMT 7 Jan 92 


[Text] Ankara (A.A}—Turkey on Tuesday [7 January] 
added its vorce to increasing imternational reaction to an 
Israch move to cxpel 12 Palestinians, saying it con- 
demned the decision 


A statement released by the Foreign Ministry said the 
Israch move not only contravened the Fourth Geneva 
Convention but could sabotage the entire Middle East 
peace conference 


The statement called on Israci to avoid behavior that 
could obstruct the peace process 


Isracl last week announced « was expelling the |2 
Palestimans following the killing of the fourth Israech in 
the occupied territomes since talks on ending the 43- 
vear-old Middle East conflict were launched at a Madnd 
Conference in October 


The UN. Secunty Counci! on Monday [6 January] strongly 
condemned the planned expulsions in a straight | 5-0 vote. a 
move which Palesteman leaders say will pave the way for 
their negotiators to reyoun the peace talks which are sched- 
uled to resume in Washington later on Tuesday 
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israel has expelled 66 Palestinians since the Palestinian 
uprising began in the occupied termiones. 


Foreign Ministry Statement on Palestinian Day 
T.40701200392 Ankara TRT Television Network 
in Turkish 1800 GMT ~ Jan 92 


[Text] Foresgn Ministry has issued a statement on ccca- 
sion of the Palestuman Day being celebrated on 7 Jan- 
wary. The statement notes that the Palestiman Day. 
which 1s being marked for the first tame within this 
framework. councides with Turkey upgrading its rela- 
tions with the Palestinian State to the ambassadorial 
level and that 1. therefore. has a special umportance 


The statement wishes that the Middle East Peace Con- 
ference which began in Spain on §) October 199! and 
continued in the United States, attain its goal as soon as 
possible in the yornt interests of all the sides concerned. 
and contribute to a just. lasting. and comprehensive 
peace in the region. 


Demirel Congratulates Serbian Prime Minister 


140701200892 Ankara TRT Television Network 
in Turkish 1800 GMT ~ Jan 92 


[Text] Prime Minister Suleyman Demure! has sent a con- 
gratulatory message to Serbian Prime Minister Radoman 
Bozovich on his recent appomntment In his message. 
Demure! expressed his good wishes to the newly appornted 
premier who has shouldered the responsibility of this office 
at a time when a lot of courage 1s needed. Demure! sand: | 
would like to express my belief that the relations between 
Turkey and Sertia will develop im the interests of both 
peoples as well as on the interests of an atmosphere of peace 
and security on the Balkans and Europe 


Tourism Protocol Signed With Bulgaria 7 Jan 
740701180392 Ankara TRT Television Network 
in Turkish 1900 GMT 7 Jan 92 


{Text} Turkey and Bulgaria have signed a protocol armed 
at developing tourism between the two countries 
According to the protocol. signed by Tourssm Minister 
Abdulkadir Ates and Bulganan Tourrsm Minister [title 
as heard] (Dimitrov Ivanov Doganov). the two countnes 
will sign a tourism Cooperation agreement at the end of 
the year 


Economic Cooperation Protocol Signed With India 
740801070092 Ankara Turkiye Radyolari Network 
in Turkish 2100 GUT 7 Jan 92 


[Text] A protocol has been signed in Ankara at the end of 
the fifth round of talks held by the Turkish-Indian 
Economic and Technical Cooperation Commitice 
Under the protocol, the two countnes will develop 
mutual trade. will encourage participation im fairs. and 
will cooperate im free trade zones. contractor services. 
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petrochemrstry. tourssm, and small and medium-size 
indusines. Furthermore, the exumbanks of the two coun- 
tines will yorntly finance projects and carry out insurance 
procedures 


Speaking at the signing ceremony. State Minister Ekrem 
Ceybun said the protocol will contribute to the develop- 
ment of bilateral relatons and to an increase im cco- 
nomic and commercial relations. 


The Indian minsster pointed out that there are no problems 
between the two countnes, and he stressed that businessmen 
want to expand commercial and economic relations 


KSPSG Warns PKK To End ‘Bloody Activities” 
NC0701 134792 Istanbul HURRIVET in Turkish 
2Jan 92 p 3 


{Teat] Izmir—An organization calling itself the 
“Kemalist Soldrers and Police Struggle Group™ 
[KSPSG—kemalist asker ve polssier mucadele gurubu) 
has informed newspapers that it will take action against 
the Kurdish Workers Party [PKKj if it does not end its 
bloody activitees by 8 January. 


In a «eritten disclosure, the KSPSG recalled recently 
intensified PKK attacks on military personne! and police 
officials and sand that i was preparing to take action 
against the organization 


Minister on PKK ‘Terrorism’ in East, Southeast 


NC 0701165092 Istanbul MILLIYVET im Turkish 
4Jan¥ipild 


“Exclusive” mmterview with Ismet Sezgin, minister of 
internal affairs, by MILLIYET correspondents Soner 
Gurel and Tolga Sardan in Ankara, date not given] 


{Text) Ankara—{MILLIYET] Can you assess Kurdish 
Workers Party [PKK] terrorist activities in eastern and 
southeastern Turkey” 


[Sezgin] We shall solve the problem of terrorism in the 
region. We are hopeful. Incidents have continued for 
seven years during which time efforts to obstruct them 
and stop the bloodshed have not succeeded. The crim- 
inal actiwitees are berg maintained. Women, girls, and 
children are being brutally killed indiscriminately. There 
are clams that thes ts happening for the sake of an 
ideology. Members of our security forces are being 
martyred PKK muolstants are also being killed. No matter 
what has been done. « has been smpossible to halt 
mendents om the past seven years. Why” First, the 
problem must be properly diagnosed so that incidents 
can be halted successfully 


There have been administrative, economic, and psycho- 
logocal reasons for the incidents. We must also consider 
that foreign forces have provoked our citizens in the 
region. Incedents intensify when the country 1s not ruled 
democratically. We must consder this. Incidents must 
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and foreign forces were involved in developments 


[MILLIVET] Can vou sdentify the foreign forces you 
have mentioned” Which countnes suppor the PKK” 


{Sezgin}] Thes orgamizatoon’s leading members are based 
m Syna. Irag. and Iran. whech suppor them. PKK 
members are trained in the al-Biga Valicy They benefit 
from the absence of authority mm northern Irag. Conse- 
quently. thes bears on mincedents on Turkey Several coun- 
tnes in Europe also support the PKK. Three countnes im 
the Western world support it 


What 1s the PKA” It 1s not an organization supported by the 
minority communities The PKA 1s 2 cremonal organization 
established against the state and the country. which are 
indivisible. Incidents mcreased after 1980 when there was 
no state authority in the regoon. relations hetween the state 
and citizens broke up. and the government maintained the 
wrong approach. We should also consider that the regron’s 
people were exploited. unemployment was widespread. fac- 
tones were closed. and the regron was regarded as an arca 
where people could be banished All these factors must be 
regarded as causing incidents. Politicians visited the regron 
m the past. but they were afrand of lowng votes. Conse- 
quently. they made certamn moves. The outcome is the 


preseni situation 


[MILLIVET] Is the government preparing to take an 
imitiative and bring PKK leader Abdullah Ocalan to 
Turkey from Syna” 


[Sezgin] We considered this as soon as the government 
was established. The Internal Affairs and Foresgn Affairs 
Ministnes have launched a jornt effort to have Abdullah 
Ocalan returned to Turkey by the country he lives m 
now An efforn 1s being made through diplomatic chan- 
nels to have him returned to Turkey for the crimes he has 
committed here 


[MILLIYET] The governors have informed Prime Min- 
mter Suleyman Demirel of the confusion surrounding 
authority mm castern and southeastern Turkey Are there 
plans to effect changes 1m the state of emergency gover- 
norship” Who is in charge of matters related to acts of 
terrorism im the region” 


[Sezgin] A state of emergency was declared to deal with 
mcdents mm the region mm the past Then came the state of 
emergency governor's office. The governor was given 
special powers, a number of which have not been used 
Confusion continucs m the region. Yes, this was the 





[MILLIYVET] There are clarms that the inteilgence 
reports are not satisfactory Has the National Intell- 
gence Organization [NIO} not been providing sufficient 
information” 


[Sezgin] Our ministry has no connection with the NIO 
We have our own intelligence organization. We shall 
attach more wmportance to gathering iniclligence. work 
which 1s related to the human factor. It depends on how 
well a person 1s trauned 


[MILLIVET] There ts an argument about the system of 
village guards. Will «t be marntamned” 


[Sezgin] We are studying thes system Village guards will 
continue to be employed as long as they remain loyal to 
the state and the regume. We shall discharge those who 
do not wish to remain village guards Those who remain 
loyal to the state and the regime will remain im service 


[MILLIYET) Is there a legal arrangement” 


[Sezgin] We are making one We are reconsidering the 
maticr We may lift the system if necessary The village 
guards system has other aspects. It 1s not only related to 
defending villages but has a bearing on the region's social 
and economic life. It 1s a question of employment. just 
before we came to power we saw that nearly 2.000 village 
guards gave up their jobs. No one will be forced to be a 
village guard in the region. Anyone who wishes to give up 
hes pod as a village guard «ill be free to do so 


Security Officials Apprehend Suspects in Dec Fire 
740801132692 Ankara Turtive Radvolari Network 
in Turkish 1100 GMT & Jan 92 


[Text} Istanbul Secunty Directorate officials have sand that 
they caught 18 of the culpnts who threw Moov cocktarls 
mio a store im Bakirkoy, Istanbul, killing 18 people last 
month Poloe say that 15 others are heir g sought 


The announcement says that the pole carned out 
extensive operations to catch the culprits who. on 25 
December, staged an ilicgal demonstration and then 
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caused a fire mm the Bakorkoy store, m lene with the arms 
of an dlicgal organization active in southeast Turkey. The 
polce caught 18 people involved m the modent and 
seized numerous placards. stacks. and Molotov cocktasls 
During thew mterrogation. the suspects said that they 
supporied the terrors! organization. and with that pur- 
pose. were active in universities. They also sand that they 
set up safchouses mm Istanbul and that they carned out 
the arson mm order to portray the organization as more 
powerful than i really os 


In searches conducted im the safehouses. the police found 
two drums of on! and equipment used to make Moiotoy 
cocktanls 


* Proposals To Beef L p Security in Southeast 
GIESOIS 7B Istantul MILLIVET im Turkish 
2) Dec Yi p T° 


[Report by Ihsan Akdermur “Restoration on Southeast} 


[Text] Ankara—The DYP-SHP [True Path Party-Social 
Democratic Populist Party] coalition government 1s 
reported!) working mmiensively to resolve the south- 
eastern problem and preparing a new program package 
called “Restructuring im the Southeast” The package 
reported! contains a senes of proposals designed to end 
terrorst incidents m the region and to solve the other 
probiems of the area 


The MILLIVET correspondent has icarned that Pome 
Minsster Suleyman Demure! 1s making preparations to 
solve the probiems in the Southeast which he described 
as “Turkey's top problem” after forming the coalition 
with the SHP. Demure! has reportedly met frequently 
with officials to discuss possible ways of coping with 
terrorism perpetrated by the PKK [Kurdistan Workers 
Party}, He reportedly asked for the preparation of a 
program package after being broefed by military author- 
tees last week. It « reported that a package called 
“Restructuring in the Southeast” will put into effect 
immediately after Demirel and other officials return 
from thei planned tour of the Southeast and that, if 
necessary. components of the package will be modified 
mm accordance with information gathered in the course of 
that tour 


According to the information obtained. the proposals in 
the package include 


—Revising the system of the Governorship of the State 
of Emergency Regron and other administrative cadres 


—New measures to prevent terronsts from crossing the 
border (installing lighting and electrified barbed wire) 


—Allocating additional personne! of approximately 
1 $0,000 to 200,000 men 


—Immediately procuring the arms and the technical 
equipment the secunty forces need 
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—Drspatching special squads rather than regular army 
units against the terromsts. 


—Ensurnng that the securnty forces treat the people with 
more compassion 


— Trying and punrshing the captured terromsts without 
delay while upholding the supremacy of the law 


—Ensuring the people's security of life and property 
against terrormsts. thus freerag citizens from the obl- 
gation to help tcrromnsts. 


* Rumors of Military Service Cut Not Confirmed 


GIESOIS7A Istanbul MILLIYVET im Turkish 
4 Dec 9ipii 


[Report by Nulufer Yalcn: “No Early Discharge™] 


[Text] Ankara—The Office of the Chief of the General 
Staff declined to confirm reports that the duration of 
jcompulsory] mulitary service will cut begumning neat 
month General Staff officials stated that 
“rumors that such an implementation will begin neat 
month are unfounded ~ The said rumors asserted that 
conscnpts on eight month tours of duty would have the 
duration of the: service cul by one month while those on 
1 8-month tours would have the duration of their service 
cut by three months 


The General Staff sources sand 


“The Office of the Chief of the General Staff is working 
imtensively on proposals to reorganize the Turkish 
Armed Forces, to reduce the number of personnel, to 
recrust specialist officers for the army as well as to cut the 
duration of compulsory military service However. thrs 
work 1s still at the project stage. and the studies have not 
been completed When this work 1s compicted it will be 
put before semor military authontes why will synthesize 
it mmto the views of the General Staff, Then that will be 
subject to the apprarsal and approval of the government 
It would be wrong and misicading to disclose any infor- 
mation about how much and by whal manner the 
duration of military service will be reduced before this 
work 1s completed and turned over to higher authorities 


through the legal channels © 
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tion of military by waiver with foreign currency 
would be cut to one month Comscnpts who are cligrbie 
000 and will be 
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